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treasurer’s message.

The Tasmanian Government is proactive and progressive.

It is a forward looking government, committed to ensuring Tasmania remains the best place 
in the world to raise a family.

Since 1998, we have provided strong financial and economic leadership.

Today, Tasmania’s economy is strong and our State finances are rated at ‘Triple A’ (Aaa – 
Moody’s Investor Services).

General Government net debt has been wiped out and more Tasmanians have a job than 
ever before.

We have transformed Tasmania from the second highest, to the second lowest taxing state 
in the nation, with an extensive program of tax cuts.

Year after year, the Government is now able to provide increased funding to deliver 
improvements in essential services and infrastructure.

Through strong economic and financial management, the Government has provided a 
pathway to a positive future for all Tasmanians.

The 2007-08 Budget is another important step along that pathway.

The Budget continues reform in critical areas – including public health services, post Year 10 
education, transport infrastructure, communications infrastructure, bus services and road 
safety.

The Budget also reflects a Government taking action: to address fundamental issues such as 
climate change and water and sewerage services; to support our arts and sports communities; 
to protect our environment; and to look after Tasmanians most in need.

It is a Budget that continues to honour the commitments made by the Government to the 
Tasmanian people at the 2006 State election.

The Government is acting now to take Tasmania forward.

Through the 2007-08 Budget the Government continues to provide strong management 
and leadership of the Tasmanian economy to ensure that we maintain the best lifestyle in 
the nation.

Michael Aird 
Treasurer
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The 2007-08 Budget delivers on the Government’s plan and shapes a strong and vibrant future for Tasmanians.

It is a Budget that not only provides additional services today but also drives increased productivity and a  
sustainable future.

It is a Budget which addresses fundamental issues such as health service reform, education reform, transport reform, 
water and sewerage reform, telecommunications infrastructure reform and climate change. 

The Budget continues to honour the commitments made by the Government to the Tasmanian people during the 
2006 election. 

Highlights

•  Record recurrent funding of $3.3 billion for the delivery of Government services.

•  Record Budget for health of $1.4 billion. 

• Record Budget for education of $1 billion.

•  A $920 million infrastructure investment program over the next four years including new schools, hospital equipment, 
ambulances, roads, national parks infrastructure, sporting facilities, jetties and library facilities.

•  Strong economic growth, including 6,000 new jobs forecast over the next 12 months, together with historically low 
unemployment and positive population growth.

•  Improved performance against challenging fiscal targets.

•  Additional funding for infrastructure investment from equity released through the divestment of Government 
businesses.

•  A far-reaching program of reform addressing issues of transport, school bus services, ambulance services, water and 
sewerage infrastructure, regional land planning, road safety, clinical and health services and education.

•  An additional $24 million in tax cuts every year bringing total tax cuts to $170 million per annum by 2008-09.
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The 2006-07 Budget commenced the delivery of the Government’s 2006 election commitments to the Tasmanian 
community. All election initiatives were funded in the 2006-07 Budget, with more than $600 million in additional recurrent 
funding for vital services to the Tasmanian community.

These important commitments improve health services; address social disadvantage; improve community safety; improve 
educational outcomes; improve infrastructure; and build a stronger and more competitive business environment.

In the Premier’s 2006 State of the State Address, the Government also committed to undertake a number of very 
important initiatives.

The 2007-08 Budget continues the process of turning these commitments into reality.

Planning for a new Royal Hobart Hospital and the establishment of a new Tasmanian Skills Authority are well under way as 
is the work of the Ministerial Taskforce on Water and Sewerage. Many of the accountability reforms outlined in the Premier’s 
Address have already been implemented or are currently before the Parliament.

The initiatives and strategies to be implemented as part of the 2007-08 Budget will continue the work of the Government 
in creating a positive, confident and sustainable future for Tasmania and a lifestyle of which all Tasmanians can be proud.
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Budget Financial Highlights

The 2007-08 Budget and Forward Estimates show a sound 
improvement in the Government’s finances since the 2006-07 
Budget estimates.

The 2007-08 General Government Sector Budget estimates  
are as follows:
•  A net operating deficit of $39 million, improving to a surplus 

of $22 million in 2008-09.
•  A fiscal deficit of $31 million, improving to a surplus position 

over the Forward Estimates.
•  The Consolidated Fund will remain in surplus.
•  Net debt will improve further to a net asset position of  

$456 million as at 30 June 2008.
•  Net worth will increase by more than $1.1 billion, to  

$9.1 billion by 30 June 2008.
•  Net financial worth will increase by $240 million, to  

$313 million by 30 June 2008.
•  Net financial liabilities will decrease by $179 million, to  

$3.2 billion by 30 June 2008.

A Challenging Fiscal Strategy

The 2007-08 Budget shows that the Government is on-track to 
achieve the challenging targets set out in its fiscal strategy.

A credible, medium-term fiscal strategy has always been an 
integral part of the Government’s responsible management 
of the State’s finances. The Government’s fiscal strategies have 
been a key driver of financial discipline and reform throughout 
the public sector.

The Government’s current fiscal strategy extends over a five-year 
period from 2006-07 to 2010-11. It is a reflection of the State’s 
strong financial position, following the elimination of General 
Government net debt, and continues fiscal responsibility.

The key principles of the fiscal strategy are:
•  maintaining a sustainable Budget position;
•  continuing to reduce the debt and liability burden on the 

Tasmanian community;
•  maintaining a competitive business and taxation environment;
•  maintaining investment in core General Government 

infrastructure in real terms; and
•  providing adequate mechanisms and financial provisions to 

minimise risks to the Tasmanian Government.

Making the Most of our Assets

The Government is committed to responsible financial 
management and has a responsibility to consider the best use of 
public assets.

As a result of an ongoing review of its government business 
activities, the Government has made a decision to sell three 
Government businesses.

The sale of these non-core businesses enables the Government 
to transfer the proceeds to new infrastructure that is vital to 
Tasmania’s future.

In particular, priority projects for sale proceeds will be:
• the establishment of the Brighton transport Hub which will 

dramatically lift productivity levels;
• planning associated with the development of a new Royal 

Hobart Hospital on the preferred Macquarie Point site, which 
will lead to improved health care for all Tasmanians; and

• investing in water irrigation systems across the State to 
improve productivity in our rural communities.

As part of its review of Government businesses, a decision has also 
been made to implement a program of special dividends from the 
Motor Accidents Insurance Board and TOTE Tasmania Pty Ltd. 

This program will provide $42 million in funding over four years 
that has been allocated in this Budget to provide improved services 
to the Tasmanian community.

The 2007-08 Budget continues the Government’s record of strong and responsible financial management.

In less than a decade, the Government has turned around our State’s finances.

The Government’s commitment to strong and responsible financial management provides the foundation on which business 
confidence can grow and provides the capacity to improve community services and renew critical infrastructure.
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The Tasmanian economy continues to perform strongly.  
In 2005-06, the Tasmanian economy grew by 3.1 per cent, the 
third time in the past five years that the Tasmanian growth rate has 
exceeded the Australian growth rate. 

The Government’s responsible management of the State’s 
finances has resulted in the elimination of net debt and a Triple A 
credit rating. This has provided a foundation for improved business 
confidence and driven private sector investment, which in turn 
has stimulated economic growth and structural change in the 
Tasmanian economy. 

The completion of Basslink and the gas pipeline, new 
telecommunications infrastructure, and greater sea and air access 
has integrated the Tasmanian economy even more closely with 
mainland Australia. 

This, along with the Government’s focus on water and sewerage 
reform, the commercialisation of its optic fibre network, the 
establishment of the new Brighton Transport Hub, a resolve 
to improve education outcomes and to address the challenges 
and opportunities arising from demographic change, will 
enhance our productivity and ensure the economy continues 
to perform strongly.

Tasmania’s sound economic performance is providing benefits 
to all Tasmanians and has improved the Government’s capacity 
to deliver essential services and infrastructure in areas including 
public health, education, parks, roads, heritage and water and 
sewerage.

The Government will continue to provide strong management 
and leadership of the Tasmanian economy to ensure that we 
continue to protect our unique lifestyle.

Under the Labor Government, Tasmania’s economy has seen:

•  around 30,000 new jobs created. Never before have so 
many Tasmanians been in work; 

•  a record low unemployment rate. The number of long-term 
unemployed has more than halved; 

•  record levels of business investment, with a doubling in real 
terms since 1997-98; 

•  record levels of consumer spending, fuelled by sustained jobs 
growth; 

•  export records, with 25% growth in overseas exports in the 
year to March; and

•  five consecutive years of population growth, a stark contrast 
to the population decline in the late 1990s.

The outlook for the Tasmanian economy in 2007-08 is positive:

•  strong economic growth is forecast.

•  Billions of dollars of private investment projects are already in 
the pipeline, and the pulp mill and the Direct Factory Outlet 
will provide a significant boost if approved.

•  Investment will lead to further population and employment 
growth, with an additional 6,000 jobs forecast.

•  The global economic outlook is very favourable, particularly 
for Asia, and this will continue to support Tasmania’s record 
export levels.

Zero General Government Net Debt
•  Responsible financial management by the Government has 

eliminated $1.6 billion of net debt.
•  The Tasmanian General Government sector became net 

debt free in 2005.
•  This has saved the community over $150 million in interest 

each and every year.
•  Moody’s Investor Services has upgraded Tasmania’s credit 

rating twice since 1998 and it now stands at ‘Aaa’ – the 
highest rating possible.

• This has provided a foundation for improved business 
confidence and driven private sector investment and 
economic growth.
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Sustained Economic Growth
•  Over the past five years, Tasmania has been the third fastest 

growing state or territory with an average annual growth 
rate of 3.7% vs 3.3% nationally.

•  Only the resource-rich states of Western Australia and 
Queensland outperform Tasmania.

•  Continued strong growth is forecast for 2007-08.
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Record Population
•  Tasmania’s population continues to grow following declines 

in the 1990s.

•  After five consecutive years of growth our population is 
now at a record level.

•  Continued economic growth is the key to attracting people 
from interstate and keeping our families in Tasmania.

Record Exports
•  Exports from Tasmania are at a record level.

•  The value of overseas exports grew by 25% to $3.5 billion 
in the year to March 2007 – substantially faster than the 
Australian growth rate.

•  Exports sales to China and Hong Kong have increased 
significantly in recent years and combined now form 
Tasmania’s largest export market.

Record Employment
•  Around 30,000 jobs created since 1999.

•  Record level of employment and a record low 
unemployment rate.

•  Since April 2002, only the resource-rich states of 
Queensland and Western Australia have had faster growth 
in employment.

•  6,000 new jobs forecast in 2007-08.
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Water and Sewerage Reform
The future of Tasmania’s water and sewerage is the most important 
infrastructure issue facing the State. The Premier announced in 
his 2006 State of the State Address that the Government would 
establish a Ministerial Water and Sewerage Taskforce to deal with 
this issue.

Developing a plan for the future of Tasmania’s water and 
sewerage services is a huge and complex task. Quality water 
and sewerage services are vital to improving public health, 
maintaining our environment and supporting economic and 
productivity growth.

The extensive work and consultation that has been undertaken 
to date by the Taskforce has clearly shown that we must change 
the current water and sewerage arrangements.

This is not just a local government issue but an issue for  
all Tasmanians.

With 12 per cent of Australia’s total surface water runoff on only 
one per cent of the total land area, Tasmania has a significant 
competitive advantage over the rest of Australia. With water 
becoming ever more valuable as the climate changes, this is an 
opportunity that must be seized.

During 2007-08 the Taskforce will continue its work and 
consultation to ensure the identification of a sustainable water and 
sewerage model which will serve Tasmania for decades to come.

New Transport Infrastructure
Transport costs are key to ensuring the competitiveness 
of Tasmanian businesses. While the Tasmanian economy is 
competitive, the Government is committed to improving the 
efficiency and productivity of Tasmanian businesses through 
investment in new transport infrastructure.

During 2007-08 the Government will pursue the development  
of a major new transport hub near Brighton in southern Tasmania. 
This new transport hub will significantly increase the efficiency of 
road and rail freight movement throughout Tasmania. 

The establishment of the hub will cut rail travel time between 
Hobart and Burnie by 50 per cent. It will also reduce heavy 
vehicle related congestion on the Brooker Highway.

Significant work will also be undertaken on the redevelopment 
of the Midlands Highway and, in particular, the northern 
approaches to Hobart. 

Education Reform
Education and skills development play a vital role in shaping the 
future productivity and competitiveness of the State.

Statistics indicate that if the level of educational attainment of 
school leavers was increased by just one year, Tasmania’s overall 
productivity would increase by eight per cent.

In 2007-08, a new retention-focused strategy will take Tasmania’s 
education sector forward to a more productive future.

The Government will restructure the post-compulsory education 
and training sector to align it with stronger pathways to employment 
and applied learning.

An institute of academic studies will focus on academic learning to 
provide an academic pathway and curriculum for Year 11 and 12 
students seeking university entrance. 

An institute of applied education will focus on applied learning 
through vocational and academic pathways for students seeking 
employment or university entrance. 

The Government will also establish a training enterprise focused 
on skills development within the workplace that meets the needs 
of the business. 

This strategy will provide Tasmanian people with more 
opportunities for achieving the skills and qualifications that our 
economy needs.

Productivity is about making the most out of our resources. In the long-run, productivity is the key to economic growth and 
sustaining the Tasmanian lifestyle.

Improving productivity is essential to ensure that we continue to move forward as a strong and vibrant State rather than 
tread water and stagnate as occurred in the 1990s.

The 2007-08 Budget includes a number of exciting and far-reaching initiatives that focus on improving productivity, achieving 
sustainability and ensuring a vibrant future.

Shaping our future. improving our productivity.
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Shaping our future. improving our productivity.

Communications
The development of Tasmania’s communications infrastructure  
is vital to increasing the productivity of Tasmanian businesses and 
sustaining economic growth.

The Government’s telecommunications infrastructure project 
will facilitate a more competitive telecommunications industry 
structure within Tasmania, encourage new investment in 
broadband infrastructure and create an environment that will 
stimulate innovative and emerging technology businesses.

During 2007-08, $2.7 million will be provided for the final phase 
of a $7 million investment in a statewide telecommunications 
project including the extension of the optic fibre cable into Burnie, 
Devonport, Launceston and Hobart.

Investment in Energy Assets
The Government’s comprehensive program of energy reform 
has created an environment for economic development 
and investment through the provision of secure, diverse and 
competitively priced energy. The successful commissioning 
of Basslink, connection to natural gas, entry to the national 
electricity market and the success of Roaring 40s will generate 
prosperity in Tasmania for decades to come. Electricity imports 
over Basslink have been critical in avoiding power restrictions 
and blackouts this winter, following 10 straight years of below 
average rainfall resulting in hydro storages falling to their lowest 
levels since the 1960s.

As a result of strong economic growth, the Government’s 
electricity businesses continue to invest in infrastructure to ensure 
reliability and quality of supply. For example, the annual value of 
customer connections to Aurora’s electricity infrastructure has 
increased by 130 per cent over the past five years to the current 
level of around $30 million. 

Capital expenditure by Hydro Tasmania, Transend and Aurora 
on generation assets, substations, transmission lines and the 
distribution network will be over $200 million this financial year.  

Supporting Primary Industries
The primary industry sector is vital to the future prosperity of the 
Tasmanian economy.

The 2007-08 Budget will continue the implementation of the 
Government’s 2006 election SMART farming initiative.

The SMART farming initiative focuses on improving productivity 
through improving farming skills and practices while also delivering 
significant ecological benefits.

$7.8 million in funding will be provided over the next three years to 
continue to implement this important initiative for the Tasmanian 
farming community.

To complement the SMART farming initiative the Government 
will also provide $1.5 million in 2007-08 for the second year 
of the Government’s $6 million election commitment to re-
establish the Elliot and Forthside research centres, in partnership 
with the Tasmanian Institute of Agricultural Research (TIAR).  
The centres will deliver high quality integrated research, 
development, extension and education programs for dairy and 
vegetable sectors.

$1.2 million will be provided over four years to implement a new 
statutory dam approval process to encourage greater private 
sector investment in water by making the process more time and 
cost-efficient for applicants.

Regional Planning

the state Government will undertake a program to renew 
regional planning schemes and develop regional land use 
strategies in partnership with local Government.

Commencing in 2007-08, the Budget will provide  
$1.5 million over two years to renew tasmania’s regional land 
use planning system through the development of consistent 
and contemporary planning schemes across the state.
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Shaping our future. supporting dynamic businesses.

Taxation Relief
Since 2001-02, the Government has implemented a significant 
program of tax relief, returning much of its own-source revenue 
growth to the community. 

From 1 July 2008, tax relief measures provided to Tasmanian 
businesses and households will total $170 million per annum. 

In the decade to 2010-11, the Government has implemented 
total tax cuts of more than $1.2 billion.

As a result of this program of tax cuts, the Tasmanian Government 
has gone from being the second highest taxing state government 
to the second lowest.

The 2007-08 Budget includes the following tax initiatives:
•  Motor tax on light vehicles will be reduced by 21% from  

1 October 2007, representing $7.0 million in tax relief in 
2007-08 and full-year relief of $9.4 million from 1 July 2008.

•  Duty on the transfer of heavy vehicle registrations will be 
reduced from 3% to 1% from 1 October 2007, representing 
$3.6 million in tax relief in 2007-08 and full-year relief of  
$4.9 million from 1 July 2008.

•  Subsidy arrangements for petrol and onroad diesel will cease 
from 30 September 2007, to fund motor tax and duty relief.

•  Mortgage duty, which was halved on 1 July 2006, will be 
completely abolished from 1 July 2007, providing annual tax 
relief of $18.1 million.

•  Duty on non-real-property (business) conveyances will also 
be abolished from 1 July 2008, providing annual tax relief of 
$9.9 million.

•  Tax administration will be streamlined and the compliance 
costs of business will be reduced through a commitment to 
harmonise payroll tax arrangements with Victoria and New 
South Wales from 1 July 2008.

Promoting Skills Growth
•  $4.0 million will be provided over four years to expand the 

successful Enterprise Growth program. This program enhances 
business and employment growth by providing assistance 
to support improved competitiveness, including access to 
specialist advice and information, such as:
– latest production methods;
– growth strategies;
– accessing market opportunities;
– management skills;
– resolving supply chain issues; and
– environmental sustainability and waste reduction.

•  $7.5 million will be provided over three years (starting  
in 2008-09) to establish a new program to better encourage 
jobseekers and support apprentices and trainees. This program 
will replace the Tasmanian Trainee and Apprentice Incentive 
Scheme. The new program will:
– provide incentives for businesses to take on new apprentices 

and trainees;
– encourage greater workforce participation; and
– provide opportunities for disadvantaged and long-term 

unemployed jobseekers. 

Supporting Innovation
•  $1 million will be provided to continue support for the 

activities of the Australian Innovation Research Centre at the 
University of Tasmania in conducting the Tasmanian Innovation 
Census, delivering advice regarding an innovation strategy for  
the State, conducting entrepreneurship education, and 
undertaking business and industry development activities.

•  The Government will promote the development of state-
of-the-art telecommunications projects, such as TasCOLT 
(Tasmanian Collaborative Optical Leading Testbed), to 
encourage new investment in broadband telecommunications 
and to create an environment conducive to content and 
application providers.

•  $1.2 million will be provided in 2007-08 to continue the 
Government’s business incubation program ‘Springboard 
– the science and technology accelerator’. Services will 
include a dedicated business development manager, company 
capital injection and access to both physical incubation at the 
Tasmanian Technopark in Hobart and virtual incubation for 
companies outside Hobart.

The Government is committed to improving the efficiency and productivity of Tasmanian businesses.

The 2007-08 Budget delivers the Government’s commitments of creating a competitive business environment, promoting 
investment and assisting individual, enterprise and industry growth.

2001-02 2003-04 2005-06 2007-08 2009-102002-03 2004-05 2006-07 2008-09 2010-11

$1,224 m 

$1,054 m 

$884 m

$713 m

$558 m

$422 m

$296 m 
$213 m

$139 m
$64 m

More than $1.2 billion 
of tax relief 
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Shaping our future. delivering sustainable services.

Education
Education and training is crucial in driving the longer term 
economic and social wellbeing of Tasmania and is a key priority 
for the State Government. It plays a vital role in assisting all 
Tasmanians to fulfil their potential and it contributes to a 
sustainable economy by addressing productivity and maintaining 
a suitably skilled workforce.

The 2007-08 Budget for the Department of Education is at a 
record $1 billion, up by $46 million from 2006-07.

Key highlights of the Budget include:

• a restructure of the post-compulsory education and training 
sector to align it with stronger pathways to employment and 
applied learning;

•  $91.6 million for a four-year capital works program for our 
education system. Including $5.7 million to support groups of 
schools that wish to renew their structure or their location 
within existing school sites;

•  $3 million in 2007-08 for the third year of the $12.6 million 
Skills for Growth initiative, to directly address skills shortages 
constraining business and industry growth; 

•  $7.9 million to continue the post Year-10 education and 
training strategy to assist in providing a long-term strategic 
framework to build a skilled workforce, improve participation 
in education and training beyond compulsory schooling, 
enabling second chance learning opportunities for people of  
all ages, and creating communities that value lifelong learning;

•  $175,000 in 2007-08 as the first year of a $835,000 four-
year program to enhance early years literacy learning 
opportunities through the provision of books for parents to 
read to their children;

•  $600,000 for improved support for small schools through 
the provision of additional resources and support to improve 
staffing levels and communications;

•  $140,000 in 2007-08 as the first year of a $560,000 four-
year program to support the independent school sector 
to enhance learning support for students with high and/or 
additional needs; and

•  continuing to implement election commitments including 
supporting students with special needs, employing additional 
teachers to reduce class sizes in Years 2 to 7, training of child 
carers through the Skills to Care program and supporting 
our school farms.

Health
A safe, sustainable and efficient health system that provides  
all Tasmanians with the care they need – when they need it  
– is a priority for the Government.

Tasmania’s Health Plan is the Government’s comprehensive and 
strategic health plan to transform the delivery of health care across 
Tasmania and guide its development into the future.

The 2007-08 Budget supports our health plan and includes:

•  Record levels of funding to support the delivery of sustainable 
health and human services across the State.

•  Budgeted expenditure for health and human services of 
almost $1.4 billion in 2007-08, up $90 million from 2006-07.

•  $9 million to continue to help at-risk children, young  
people and their families through further reform of the  
child protection and family support system.

Launching into Reading 
$1 million will be provided for the Launching 
into Reading Program – includes up to 15,000 books 
for emerging and beginning readers, book packs for 
newborns distributed by clinical health nurses at their six 
week check, and assistance to parents of young children 
to develop their own literacy skills.
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Shaping our future. delivering sustainable services.

•  $5 million to undertake planning and evaluation for the 
construction of a new Royal Hobart Hospital on the preferred 
site, Macquarie Point, as part of the Government’s long-term 
strategy for the provision of hospital services. 

•  Introduction of an ambulance service Fee from 1 July 2008 
to sustain Tasmania’s ambulance and medical transport system 
by creating an additional source of funding tied to increasing 
levels of demand for ambulance services. This will enable the 
provision of better emergency medical care and transport.  
It will also free up funding to be invested not only in improved 
ambulance and medical transport services, but also in illness 
prevention and health promotion around the State – in line 
with Tasmania’s Health Plan.

Housing
Affordable housing for Tasmanians in greatest need is a key social 
responsibility and priority for the Government. 

Through initiatives such as the creation of  Tasmanian Affordable 
Housing Ltd, the Government is working towards improving 
the capacity of the not-for-profit and private sectors to supply a 
greater number of affordable housing options for people on low 
and moderate incomes across the social housing system.

The Government will continue to work with Tasmanian Affordable 
Housing Ltd to develop master-leasing arrangements to provide for 
up to 700 Tasmanian families over the next four years.

Over the next 18 months, the Government will release up to  
$10 million of Crown Land to accelerate the construction of 
affordable rental dwellings. 

In 2007-08, the Government will also establish a shared equity 
scheme to create opportunities for existing public housing tenants 
to purchase their own homes.

Community Safety
Our Tasmanian lifestyle and high levels of safety are the envy of the 
nation. But the Government is not complacent and the 2007-08 
Budget assists in making Tasmania an even safer place.

law and order

The Budget provides for the implementation of a number of 
initiatives to improve community safety and uphold law and order 
in Tasmania, including:
•  Purchase of a new police vessel and upgrading engines of 

two other Tasmania Police vessels at a cost of $1.85 million in 
2006-07.

•  Replacing and upgrading specialist equipment for Tasmania 
Police forensic services at a cost of $1.29 million in 2006-07. 

•  Ongoing funding for 12 police officers appointed to deal with 
early intervention to support at-risk families.

• Implementation of a Court Mandated drug diversion 
Program to break the drug and crime cycle by involving 
defendants in treatment and rehabilitation programs. 

• Implementation of a Victims assistance scheme for direct 
victims of person to person violent crimes, including sexual 
offences. 

• Introduction of a state-wide adult and child witness support 
program. 

• A new program of support through the legal aid Commission 
of tasmania for people appearing before the Mental Health 
Tribunal, the Forensic Tribunal and the Guardianship and 
Administration Board. 

• Additional staff to meet increases in demands for Community 
Correction services. 

Road safety

Building on past road safety achievements to continue to reduce 
road-related serious injuries and fatalities in Tasmania, the Budget 
begins the implementation of the Tasmanian Road Safety Strategy 
2007-2016, Our Safety, Our Future.

The strategy targets safety improvements, including: 
•  safer vehicle speeds; 
•  best practice infrastructure; 
•  increased safety for young road users; and
•  enhanced vehicle safety.

To fund the new road safety program, a road safety levy 
will be introduced. A $20 per annum levy ($12 per 
annum concession) on each vehicle registration will be 
in place for five years from 1 December 2007, and is 
anticipated to raise $42.5 million, all of which will go directly  
to improving road safety in Tasmania.
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Sport and Recreation
•  implementation of the Tasmanian Physical Activity Plan 

(2005-2010): LIVE LIFE get moving, and support of the State 
Government Charter for the development of a more physically 
active Tasmanian community.

•  $1.9 million in 2006-07 to upgrade the Clarence and Moonah 
Sports Centres.

•  An additional $1.75 million in 2006-07 to extend the upgrade 
of the Tasmanian Hockey Centre, taking the Government’s 
total commitment for this project to $6.25 million.

•  An additional $690,000 in 2006-07 for the purposes 
of upgrading the Aurora Stadium at Creek Road, taking 
the Government’s total commitment for this project to  
$1.69 million. 

•  An additional $1 million per annum for community 
recreation grants to support sport and recreation  
initiatives that address barriers to participation.

•  $750,000 will be provided as the final instalment of the 
Government’s election commitment to provide $1.5 million 
over two years for a new Police and Community Youth Club 
at Huonville that will cater for sport, recreation, community 
groups and events. 

•  $500,000 in 2007-08 for a Regional Tennis Centre in 
Launceston.

•  $1 million in 2007-08 for a State Gymnastics Training Centre at 
Kingborough.

Arts
•  $1.5 million per annum in additional grant funding to support 

Tasmanian artists and arts organisations.
•  $500,000 in 2006-07 for the Tasmanian Theatre Royal to assist 

the refurbishment of seating in the theatre to help maintain it 
as a premier performing arts venue.

•  $400,000 for the Tasmanian Symphony Orchestra to assist  
in works to improve the acoustic qualities of the Federation 
Concert Hall.

•  $8.7 million in 2007-08, as part of a $30 million re-
development of the Tasmanian Museum and Art Gallery.

Main Street Makeover
From 2007-08, additional funding of $2 million will be provided 
over two years to continue the Government’s successful Main 
Street Makeover program. This takes the total commitment under 
this program to $6 million.

Improving Bus Services
Following the completion of the Core Passenger Services Review 
it is anticipated that Tasmanian bus passengers will enjoy the 
benefits of a better connected, fairer and safer bus system. These 
benefits include more targeted routes, the potential for new bus 
connections, the replacement of small buses with brand-new 
vehicles and some increased off-peak services for urban fringe 
communities. It is expected that inequities that currently exist 
across different passenger groups and between towns and cities 
will be removed. Changes will be implemented over a four-year 
timeframe to help operators and passengers adjust to the new 
regime. 

State Government Concessions
In 2007-08 the Government will provide $295 million worth of 
concessions to those Tasmanians most in need. The concessions 
improve the capacity of families and individuals to access a range 
of services and participate more actively in our community.

Government concessions range from those relating to health, 
transport and education to the provision of support for first 
home buyers and targeted relief from State taxes.

In addition to providing relief for State Government services,  
the Government will provide direct financial assistance of more 
than $16 million in 2007-08 to local Government to provide 
rate remissions to pensioners. 

Social Inclusion
The State Government will establish a high-level taskforce  
of community stakeholders to assess barriers to social inclusion.  
The taskforce will report to the Minister for Community 
Development on the state of our communities and identify 
strategies to make Tasmania more inclusive.

The Government is committed to ensuring that all Tasmanians 
have the opportunity to engage fully in our vibrant communities. 
The 2007-08 Budget provides $100,000 per annum to support 
this initiative.

Strong and inclusive communities are a priority for the Government.

The 2007-08 Budget supports the Government’s priority to build the capacity of individuals and communities by promoting 
participation and engagement, improving access and encouraging equity.

The Government continues to make a substantial investment to support and enrich the lifestyle of all Tasmanians.
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Health and Human Services
$57.6 million will be invested in health and housing infrastructure 
in 2007-08, including:

•  $744,000 as part of a $5.1 million redevelopment at George 
Town District Hospital.

•  $9.1 million from the $25 million Hospital Equipment Fund to 
purchase high need medical equipment for the State’s major 
public hospitals. To date, commitments have been made for 
three linear accelerators, a holium laser, an echo machine, 
urology equipment and orthopaedic equipment.

•  $3.3 million as part of a $6.5 million Hospital Information 
Systems project to replace the existing computer systems in 
the Royal Hobart Hospital, Launceston General Hospital and 
North West Regional Hospital (NWRH) with a new single, 
statewide patient information system.

•  $2.5 million as part of a $4.4 million investment in 
mental health facilities including the development of a 
facility in the north ($2.0 million) and the north west  
($1.5 million) regions.

•  $755,000 as part of a $12.0 million redevelopment of  
the Department of Emergency Medicine at the Launceston 
General Hospital, which is expected to be completed  
in 2010.

•  $3.0 million as part of a $5.0 million redevelopment of 
the Mersey Campus at the North West Regional Hospital 
to meet future capital equipment and infrastructure 
requirements in accordance with Tasmania’s Health Plan.

•  $3.4 million as part of a $10.7 million commitment to 
purchase 100 new ambulances to replace vehicles in Tasmania’s 
ambulance fleet.

•  $2.6 million as part of a $13.2 million commitment to purchase 
equipment for the new Department of Emergency Medicine, 
Neonatal/Paediatric Intensive Care Unit, operating theatres 
and building works for the statewide Paediatric Enhancement 
initiative at the Royal Hobart Hospital.

•  $8.8 million from the Royal Hobart Hospital Redevelopment 
Fund to complete construction of the Infill Building, finalise  
the new Department of Emergency Medicine and advance 
the planning for the new Royal Hobart Hospital.

•  $4.1 million as part of a $5.8 million redevelopment and 
upgrade at Smithton District Hospital.

Education
$91.6 million will be provided for a four-year capital works program 
for our education system: 

•  $5 million in 2007-08 as part of a $30 million program 
over four years to upgrade educational infrastructure.  
These projects will include refurbishing and redeveloping a  
number of schools across the State; upgrading the Rosny, 
Devonport and Glenorchy libraries; and establishing a 
further Learning and Information Network Centre (LINC). 
Elements of the package commencing in 2007-08 include:

– capital works at Deloraine and Spreyton Primary Schools;

– refurbishing general learning areas at St Helens District 
High School; and

– refurbishing classrooms at Wynyard High School.

•  Kingston High School Redevelopment – $1.8 million will be 
spent in 2007-08 as part of a $30 million development to 
construct a new Kingston High School in the Kingborough 
Sports Centre precinct. The project is expected to be 
completed in 2011.

•  $5.2 million will be spent in 2007-08 for contemporary 
primary school facilities in Launceston’s northern suburbs, 
including the redevelopment of Mayfield Primary School.

•  $2.8 million will be provided for the completion of a southern 
branch contemporary learning centre for students with 
disabilities and an inclusive education training facility.

•  $3 million will be provided for projects in TAFE Tasmania, 
including the redevelopment and construction of buildings at 
the Alanvale Campus and the Thynes Building in Launceston, 
capital works at the Burnie Campus and information technology 
upgrades at a number of sites.

•  $7.1 million will be spent in 2007-08 to upgrade primary 
schools at Lansdowne Crescent, Mount Stuart, New Norfolk, 
Snug and Taroona.

The 2007-08 Budget provides $920 million over the next four years to undertake capital works to further deliver sustainable 
services to the community.

Shaping our future. new infrastructure supporting services.
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Roads and Transport
A safe, accessible and equitable transport system is important to 
the future development and sustainability of our community and 
economy.

In 2007-08, the Roads Program for Tasmania includes funding of 
almost $140 million ($95 million of State funding and $45 million 
of Australian Government funding) to invest in improving the 
long-term viability and safety of our road network.

Major Roads Program initiatives during 2007-08 include:

• upgrading of the Bass Highway between Ulverstone and 
Penguin;

• improvements to Esk Main Road between Rostrevor Rivulet 
and Tullochgorum Creek;

• improvements to the Murchison Highway between Que 
River and Waratah;

• planning for improvements to the northern approaches to 
Hobart including Bridgewater Bridge;

• implementation of the plan for roads and bridges to extend 
the proportion of the network available to heavy vehicles 
operating at increased mass limits and high productivity 
vehicles; and

• implementing the new tasmanian Road safety strategy  
2007-2016.

The 2007-08 Budget also continues to deliver the Government’s 
2006 election commitments to undertake the following projects:

• critical maintenance on the East Tamar Highway and the 
southern approaches to Launceston;

• critical maintenance on the Bass Highway between Cutting 
Road and Oppenheim Road south of Latrobe;

• planning for improvements on the Brooker Highway;

• installing traffic lights at the Mornington roundabout;

• traffic management and upgrades at junctions along South 
Arm Road from the Shoreline Roundabout to the Police 
Academy;

• reconstructing the Tasman Highway from Nunamara to Targa; 
and

• implementing traffic management solutions to improve the 
flow of traffic from the Southern Outlet and along Macquarie 
Street.

The 2007-08 Budget also provides almost $25 million for 
development, maintenance and management of tasmania’s rail 
network.
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Shaping our future. new infrastructure supporting services.
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Tourism, Recreation and Culture
•  $500,000 will be provided to reconstruct the Southport Jetty 

to provide sustainable infrastructure for commercial fishers. 
This is part of a five-year $5 million election commitment to 
maintain and improve Tasmania’s recreational and commercial 
jetties.

•  $9.6 million will be provided as part of a $13 million staged 
construction of new sewerage treatment infrastructure to 
support current and future tourism development at Cradle 
Mountain.

•  $8.7 million will be provided as part of a $30 million 
redevelopment of the Tasmanian Museum and Art 
Gallery, featuring preservation of key heritage buildings, an 
archaeological dig, and a design for a new TMAG building. 

•  $2.1 million will be provided for the support of key tourism 
infrastructure development across the State.

Shaping our future. new infrastructure supporting services.

Communications and 
Information Technology
The Budget provides:

• $5.2 million in 2007-08 for the redevelopment of the Motor 
Registry System to better meet business needs and enable 
Tasmania’s motor registration system to be integrated with the 
national system.

• $8.1 million in 2007-08 toward the implementation of an 
enhanced Tasmanian Government Radio Network, capable 
of meeting the needs of Tasmania Police and whole-of-
government needs.

• $1 million in 2007-08 to complete the Monetary Penalties 
Enforcement Project to improve the collection and 
enforcement of monetary penalties arising from infringement 
notices and court orders.

• $2.7 million in 2007-08 for the final phase of a $7 million 
telecommunications project to extend optic fibre cable into 
Burnie, Devonport, Launceston and Hobart
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Shaping our future. Preserving our environment.

The Government is committed to dealing with challenging 
environmental issues through a range of initiatives.

•  $3.0 million will be provided over three years to progress key 
components of the State’s Climate Change Strategy:
– the Tasmanian Climate Change Office will be established 

to coordinate climate change policy development; and
– initiatives associated with regional climate modelling, 

emergency risk management, water availability, monitoring 
and analysis, sectoral impact projections and analysis, and 
information delivery and coastal risk management will be 
progressed.

•  $12.0 million will be provided over four years to implement 
an asset maintenance program to repair and replace roads, 
bridges, walking tracks, toilets and elevated structures in 
Tasmania’s parks.

•  $1.3 million towards the redevelopment of the Pirate’s Bay 
car park and the construction of toilet facilities.

•  $497,000 per annum for a fuel reduction burning program in 
areas at risk of major bushfire damage. 

•  The Government will lead the implementation of the  
$56.6 million, 10-year Fox Eradication Program to ensure that 
foxes do not become established in Tasmania.

•  The Government will continue to implement its 2006 
election commitment to invest $3 million over two years in 
research and management strategies to combat the effects 
of the Tasmanian Devil Facial Tumour Disease.

environmental Protection authority

The 2007-08 Budget continues to provide $100,000 per annum 
to deliver the Government’s election commitment to establish 
an Environmental Protection Authority (EPA) in Tasmania. 

The EPA will ensure that Tasmania’s environmental management 
system continues to meet increasing expectations for 
environmental management. The EPA will play a significant role 
in providing policy advice on environmental matters in the State 
and will operate at arms length from Government. 

The preferred model for the EPA will be presented to Cabinet 
in early 2007-08 for anticipated commencement in mid-2008.

Our future wellbeing depends upon preserving our environment, managing the impact of climate change and meeting 
environmental challenges. 
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a Budget for all tasmanians.

north-west

Key Initiatives
• $9.6 million in 2007-08 to continue construction 

of sewerage works at Cradle Mountain (total cost  
$13 million)

• $4.1 million in 2007-08 to continue the $5.8 million 
redevelopment of Smithton District Hospital 

• $255,000 in 2007-08 for the completion of the  
$1.4 million Disability Services Facility at Latrobe which 
will provide more accommodation for people with 
disabilities 

• $3 million in 2007-08 to continue the $5.0 million 
redevelopment of the Mersey Campus at the North 
West Regional Hospital 

Parks
In 2007-08, as part of a $12.0 million four-year strategic 
asset maintenance program for parks across Tasmania, 
works will be undertaken at:
• Cradle Mountain Lake St Clair National Park
• Macquarie Harbour Historic Site
• The Nut State Reserve
• Franklin-Gordon Wild Rivers National Park
• Highfield Historic Site
• Lake Barrington Nature Recreation Area
• Reynolds Falls Nature Recreation Area
• Strahan Field Centre

Roads
• Bass Highway between Ulverstone and Penguin,  

$13.3 million in 2007-08 (total cost $42.0 million)
• Henty River bridge – Henty Main Road, $120,000 in 

2007-08 (total cost $1.6 million)
• Ridgley Main Road – north of Ridgley, $200,000 in 2007-08  

(total cost of $2.4 million)
• Murchison Highway between Que River and Waratah, 

$350,000 in 2007-08 (total cost of $4.6 million)

Schools
• Spreyton Primary School, $1.2 million in 2007-08
• TAFE Tasmania Burnie Campus, $955,000 in 2007-08

statewide

Key Initiatives
• $1.5 million over two years to renew Tasmania’s regional 

land use planning system
• $5.2 million in 2007-08 to continue the development of 

a new Motor Registry system
• $9.1 million in 2007-08 from the Hospital Equipment 

Fund to purchase specialist medical equipment for 
Tasmania’s hospitals 

• $3.4 million in 2007-08 as part of the Government’s  
$10.7 million commitment over four years for the 
purchase of 100 new ambulances

Roads
• Tasmanian Road Safety Strategy, $4.25 million in 2007-08 

(total cost $42.5 million)

Schools
• TAFE Tasmania statewide IT and infrastructure upgrades,  

$1.1 million in 2007-08
• TAFE Tasmania statewide infrastructure support,  

$850,000 in 2007-08



north

Key Initiatives
• A commitment of up to $13 million to upgrade the 

Launceston flood levee, with a contribution of $10 million 
in 2006-07

• $755,000 in 2007-08 to commence a $12.0 million 
redevelopment of the Department of Emergency 
Medicine at Launceston General Hospital 

• $500,000 towards the cost of building a new regional 
tennis centre in Launceston 

Parks
In 2007-08, as part of a $12.0 million four-year strategic 
asset maintenance program for parks across Tasmania, 
works will be undertaken at:
• Freycinet National Park
• Mole Creek Karst National Park
• Tamar Conservation Area
• Liffey Falls State Reserve
• Holwell Gorge State Reserve
• Redbill Point Conservation Area
• Walls of Jerusalem National Park

Roads
• Esk Main Road, $3.1 million in 2007-08 (total cost  

$8.4 million)
• Supply River bridges on the West Tamar Highway, 

$178,000 in 2007-08 (total cost $3.0 million)
• East Tamar Highway and the southern approaches 

to Launceston, $18.7 million in 2007-08 (total cost  
$74.7 million)

• Bass Highway between Cutting Road and Oppenheim 
Road south of Latrobe, $150,000 in 2007-08 (total cost 
$850,000)

• Tasman Highway from Bourkes Road to Barrow Creek, 
$2.3 million in 2007-08 (total cost $2.7 million)

Schools
• Deloraine Primary School, $450,000 in 2007-08
• Glen Dhu Primary School, $701,000 in 2007-08  

($1.3 million total cost)
• Launceston Northern Suburbs Primary School,  

$5.2 million in 2007-08 ($6.0 million total cost)
• St Helens District High School, $1.5 million in 2007-08
• TAFE Tasmania Alanvale Campus and Thynes Building,  

$1.5 million in 2007-08 ($3.4 million total cost)
• Wynyard High School, $1.9 million in 2007-08

south

Key Initiatives
• $8.7 million in 2007-08 to continue the $30.0 million 

redevelopment of the Tasmanian Museum and  
Art Gallery 

• $1.0 million in 2007-08 for a high quality gymnastic 
training centre at Kingborough 

• $2.0 million in 2007-08 as part of the Government’s 
$10.0 million contribution to the redevelopment of the 
Menzies Research Centre 

Parks
In 2007-08, as part of a $12.0 million four-year strategic 
asset maintenance program for parks across Tasmania, 
works will be undertaken at:
• Shot Tower Historic Site
• Tasman National Park
• Mount Field National Park
• Bruny Island – The Neck Nature Reserve
• Peter Murrell Reserve
• South Bruny Island National Park
• Hartz Mountain National Park
• Southport Lagoon Conservation Area

Roads
• Hobart northern approaches including Bridgewater 

Bridge, $1.9 million in 2007-08
• Maclaines Creek bridge at Triabunna, $280,000 in  

2007-08 (total cost $3.7 million)
• Brooker Highway, $790,000 in 2007-08 (total cost  

$10.0 million)
• Mornington roundabout, $1.5 million (total cost  

$1.6 million)
• South Arm Road – Shoreline roundabout to  

Police Academy, $5.2 million in 2007-08 (total cost  
$10.0 million)

• Macquarie Street traffic flow, Hobart, $1.4 million in 
2007-08 (total cost $1.5 million)

• Kingston bypass planning, $150,000 in 2007-08 (total  
cost $500,000)

• Lyell Highway – Granton to New Norfolk, $2.3 million in 
2007-08 (total cost $14.0 million)

• Tasman Highway Sorell traffic management, $600,000  
in 2007-08 (total cost $2.5 million)

Schools
• Kingston High School, $1.8 million in 2007-08  

($30.0 million total cost)
• New Norfolk Primary School, $1.0 million in 2007-08 

($2.6 million total cost)
• Ogilvie High School, $4.1 million over two years, 

commencing in 2008-09
• Support school and inclusive education training facility, 

$2.8 million in 2007-08
• Taroona Primary School, $1.7 million in 2007-08

a Budget for all tasmanians.
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