
1 

 

 

 

Extracts of relevant information 

On 15 May 2012, the Tasmanian Government released its Energy for the Future policy statement 

which summarised the Government’s electricity reforms.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

At the time of acquisition, Tasmania was experiencing a severe drought, with hydro storages 

falling to as low as 16 per cent. 

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

A new subsidiary of Aurora Energy – Aurora Energy Tamar Valley Pty Ltd (AETV) – was created 

to complete construction and operate the TVPS. 

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

The 208 MW CCGT is the largest asset in the AETV portfolio. 

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

The peripheral assets include: 

 Peaking Plant – This plant is designed to start up quickly and operate for short periods in 
response to high price events. The plant includes a 60 MW Rolls Royce Open Cycle Gas 

Turbine (OCGT) that was commissioned in 2009 and three 40 MW Pratt and Whitney 

‘FT8’ Gas turbines, which formed part of the old Bell Bay Power Station and were 

refurbished as part of the TVPS project. [Section withheld under sections 27(1) and 35(1) 

of the RTI Act] 

 Gas Supply and Transportation Contracts – [Section withheld under sections 27(1) and 35(1) 

of the RTI Act] 

 Bairnsdale Tolling Agreement – [Section withheld under sections 27(1) and 35(1) of the RTI 

Act] 

 Victorian Hospitals Cogeneration Contracts – [Section withheld under sections 27(1) and 

35(1) of the RTI Act] 

 Wholesale Gas Contracts – [Section withheld under sections 27(1) and 35(1) of the RTI 
Act] 

[Section withheld under sections 27(1) and 35(1) of the RTI Act] 
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Tasmania’s current generation capacity by type of generation is shown below: 

 

Excluding the TVPS, Tasmania’s on-island installed capacity is just over 2 450 MW. Peak on-island 

demand is in the order of 1 700 to 1 800 MW.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

In the National Electricity Market, generators bid capacity from their plant into the market, and 

electricity is dispatched by the market operator in ascending order of the price of that generation 

until demand and supply are balanced at any given time. The price received by all generators in a 

region is the price of the last MW of electricity that is required in order to meet demand.  

 [Section withheld under sections 27(1) and 27(4) of the RTI Act] 

Currently hydro generation accounts for around 80 per cent of total Tasmanian generation.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

It is worth noting that the Australian Energy Market Commission recently reported that the 

value New South Wales customers place on reliability is $94 990 per MWh, which is over four 

times the current market price cap of $12 500 per MWh.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

The TVPS is the largest asset in the AETV portfolio and consists of a 210 MW Combined Cycle 

Gas Turbine (CCGT); a 56 MW Rolls-Royce Open Cycle Gas Turbine (OCGT) and three 40 

MW Pratt and Whitney OCGTs.  

 [Section withheld under section 27(1) of the RTI Act] 

The Rolls Royce OCGT is a peaking plant that is designed to start up quickly and operate for 

short periods in response to high price events. The unit was commissioned in 2009. 

[Section withheld under section 27(1) of the RTI Act] 

The three Pratt and Whitney Gas Turbines were purchased from Hydro Tasmania by Alinta 

Energy and refurbished as part of the TVPS project. The units are peaking plant but have a higher 

operating cost than the Rolls Royce Unit and subsequently only ran at an average of 142 hours 

per unit in financial year 2011-12. 

[Section withheld under section 27(1) of the RTI Act] 
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Aurora have a number of wholesale gas sale contracts in place with both retailers and end users. 

[Section withheld under sections 27(1), 27(4) and 35(a) of the RTI Act] 

The National Electricity Rules require a Reliability Standard be set for the National Electricity 

Market (NEM). The Reliability Standard is a measure of the expected amount of energy at risk of 

not being delivered to consumers due to a lack of available capacity. Currently under the 

Reliability Standard, the level of expected unserved energy (USE) should not exceed 0.002% of 

the annual energy consumption per region. This equates to a total system black every year for 

10.5 minutes, or for Tasmania, the loss of 210MWh of demand over a year1.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

Mainland Tasmania’s current generation portfolio is predominantly a mix of hydro, wind and 

natural gas fired generators with a number of smaller embedded generators usually connected to 

the distribution network. The total installed capacity of the licensed generators is 2798 MW of 

which 81% is hydro electric, 14% gas fired and 5% wind2.  

Hydro Tasmania operates 30 hydro power stations. They can be described as belonging to one 
of three types – run of the river, medium and large storages.  

 [Section withheld under sections 27(1) and 27(4) of the RTI Act] 

In October 2006, Alinta Energy announced it was going to construct a new combined cycle gas 

turbine power station next to the existing Bell Bay Power Station. Soon after construction 

started in August 2007 Babcock and Brown purchased the power station.  

 [Section withheld under sections 27(1) and 27(4) of the RTI Act] 

The figures below show various measures of performance and reliability and how they have 

improved over time. 

 
Fig 2. Basslink incidents each financial year from 2006-07 

                                            

1  Based on an average annual demand of 10 500 GWh 
2  OTTER Performance Report 2010-11   
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Fig 3 Unavailability of Basslink each financial year since 2006-07 

 
Fig 4 Percentage availability of Basslink each financial year since 2011-12 

 [Section withheld under section 27(1) of the RTI Act] 

During 2008-09 Unit 1 only achieved an availability factor of 7% and Unit 2 was 81% available3.  

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 

Tasmania’s generation mix is dominated (over 80% of capacity) by hydro generation (see Table 2).  

The capacity factor of a power plant is the ratio of the actual output of a power plant over a 

period of time and its potential output if it had operated at installed capacity over the same 

period.  

 [Section withheld under sections 27(1) and 27(4) of the RTI Act] 

                                            

3  OTTER Performance Report for 2008-09.   
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Table 2: Tasmanian generation mix – Capacity 

 

[Section withheld under sections 27(1) and 27(4) of the RTI Act] 
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