The Commission is undertaking a review of the cost adjustors it applies to the
expenditure categories in the Base Grant assessment to reflect the inherent cost
advantages or disadvantages faced by individual councils in providing services. This
involves considering the relevance and materiality of each cost adjustor.

There are a number of questions included at the end of this conversation starter,
which the Commission would like to discuss with councils during the 2025 Hearing
and Visits. The responses provided will determine the next stages of the review.

Background:
The Commission currently applies the following eight cost adjustors to the Base Grant assessment:
1. Climate

The Climate cost adjustor recognises the additional costs arising from climatic factors, such as
excessive ‘'downtime’ of outdoor work due to rain, as well as increased maintenance costs on council
infrastructure through adverse weather. The calculation of the Climate cost adjustor is based on total
annual rainfall in each municipality’s administrative centre, using the long term (1971-2000) Bureau of
Meteorology (BOM) data.

2. Dispersion

The Dispersion cost adjustor relates to the additional costs incurred in servicing a widely scattered
population within a municipality. The Commission recognises that additional costs arise through
increased travelling and communication costs and duplication of facilities.

The cost adjustor is determined according to:
e the number of population centres in each Local Government Area;

e the population-weighted distance between those centres and the council’'s administrative
centre; and

e the dwelling-weighted distance between those centres and the council’s administrative centre.

This cost adjustor is based on population and dwelling numbers from the most recent Census.



3. Isolation

The Isolation cost adjustor recognises the increased costs that arise from geographical isolation. Such
costs include attracting staff to remote areas, communicating with relevant bodies, travel and the
supply of necessary construction and maintenance materials.

The cost adjustor is calculated according to a weighted sum of distances between each council’s
administrative (or most populous) centre, the relevant regional centres and Hobart, as the State’s
capital city. The weighting of distances for each council to calculate this cost adjustor is shown in the
below table:

Southern Councils Hobart (100%)

Northern Councils Hobart (10%), Launceston (90%,)

North-western Councils
- closer to Devonport than to Hobart (10%), Launceston (20%), Devonport
Burnie (70%)

- closer to Burnie than to Hobart (10%), Launceston (20%,), Burnie (70%)

Devonport

For the purposes of calculating this cost adjustor, the distances from King Island to Burnie and from
Flinders Island to Launceston are inflated by 100 per cent to reflect the additional expense of travel
and freight by air and sea.

4. Scale (Administration)
5. Scale (Other)

The Scale cost adjustors account for the diseconomies of scale that smaller councils face in providing
some services. Diseconomies occur because the cost per person of providing a service is greater for
councils with a small population than for those councils with larger populations. The Scale cost
adjustor uses a regression formula, which examines how per capita service costs changes as
population changes.

Different expenditure categories demonstrate varying degrees of scale impacts. Accordingly, two
scale cost adjustors have been developed; Scale (Administration) which is applied to general
administration expenditure only, and Scale (Other) which is applied to certain other expenditure
categories.

6. Service Industry Employment

The Commission accounts for the impact of non-residents on council services and activities by the
Service Industry Employment cost adjustor. This cost adjustor utilises the Australian Bureau of
Statistics’ employment data for those divisions of employment categorised as service industries as
they are most likely to be affected by non-residents visiting a council area.



The Commission places a 40 per cent cap on the service industry employment rate in major cities due
to the higher proportion of employees providing whole-of-state administration services rather than
direct services to non-residents. The cap currently applies to Burnie, Launceston and Hobart City
Councils.

7. Socio-Economic Indexes For Areas (SEIFA) Index of Relative Socio-Economic Disadvantage (IRSD)

The Commission uses a cost adjustor that reflects the rate of socio-economic disadvantage within a
municipality using the Australian Bureau of Statistics (ABS) Socio-Economic Indexes For Areas (SEIFA)
Index of Relative Socio-Economic Disadvantage (IRSD). The IRSD is a general socio-economic index
that summarises a range of information about the economic and social conditions of residents within
an area from the most recent Census data.

This cost adjustor recognises that residents of areas of relative socio-economic disadvantage are
likely to make a greater call on certain council services, particularly in the expenditure categories of
Planning and Community Amenities and Recreation and Culture.

8. Worker influx

This cost adjustor reflects the additional costs imposed on municipalities that have a significant daily
net influx of non-resident workers. These workers do not directly contribute to the local council
revenue, but they impose additional council costs.

Determination of this cost adjustor involves estimating, from the most recent Census data, the
number of residents working outside the municipality and the number of non-residents working
within the municipality. The difference, or the net worker inflow, is used to derive a cost adjustor,
which takes into account the size of the total population.

How do cost adjustors determine the Commission’s assessment of councils’ expenditure
requirements?

Cost adjustors are not applied to what a council actually spends, rather they are applied to the
average expenditure requirement as calculated by the Commission.

The starting point for the Base Grant assessment is calculating average expenditure for each council
for each expenditure category. This is done by calculating the per capita expenditure on a State-wide
basis by summing all councils’ actual expenditure for each category and dividing the total by the
State’s population. The population basis used is the service population, which includes persons who
live in the municipality for part of the year but are not residents.

Cost adjustors are then used to modify this average expenditure requirement based on an index or
measure that the Commission has determined is an appropriate indicator of the particular issue, using
the data sources described in the previous section.



The Commission also applies range factors to control the maximum extent to which the cost adjustor
determines the expenditure requirement for each expenditure category. The size of the range factors
reflects the policy decisions made by the Commission and range from between 6 per cent (Worker
Influx cost adjustor) to 200 per cent (Scale (Administration) cost adjustor).

For example, if a council’s expenditure in the category of Law, Order and Public Safety based on the
State-wide average was $100 000, its maximum assessed expenditure requirement after the
application of the Dispersion cost adjustor, which has a range factor of 20 per cent, would be

$120 000 (i.e. $100 000 x 1.20), assuming that it is ranked at the highest level of disadvantage for this
cost adjustor.

The total assessed expenditure requirement, in addition to assessed revenue capacity, is what the
Commission uses for determining each council’s budget position, its assessed relative needs
requirements and the Commission’s recommendation for that council’s share of the Base Grant.

The cost adjustors applicable to each expenditure category and their range factors are presented in
the below table:

Expenditure Category /| = General Health, Law, Planning and | Recreation Waste Roads  Other

Cost Adjustors and Administration | Housing = orderand community and culture management

Range Factors and public amenities and the
Welfare | safety environment

Climate (10%) Q (/] o

Dispersion (20%) o o (V] o

Isolation (30%) (] (] (]

SEIFA (IRSD) (7.5%) (] (]

Scale 9

(Administration)

(200%)

Scale (Other) (50%) (] (] (]

Worker Influx (6%) Q (/] o

Service Industry (]

Employment (30%)




For reference, the below table reflects the mapping of the Commission’s expenditure categories to
the current list of functions reported by councils in the Consolidated Data Collection (CDC) Return.

CDC Function Commission Expenditure Category
Legislative, Executive, Financial & Fiscal Affairs GENERAL ADMINISTRATION
Public Order, Fire and Safety LAW ORDER AND PUBLIC SAFETY
Nursing Homes/Aged care HEALTH HOUSING & WELFARE
Nursing and convalescent home services HEALTH HOUSING & WELFARE
Aged Services HEALTH HOUSING & WELFARE
Community and Public Health HEALTH HOUSING & WELFARE
Housing HEALTH HOUSING & WELFARE
Welfare HEALTH HOUSING & WELFARE
Household Garbage/Solid Waste Management WASTE MANAGEMENT & ENVIRONMENT
Other Protection of the Environment WASTE MANAGEMENT & ENVIRONMENT
Protection of biodiversity and habitat WASTE MANAGEMENT & ENVIRONMENT
Community and Regional Development PLANNING & COMMUNITY AMENITIES
Community Amenities PLANNING & COMMUNITY AMENITIES
Sport and Physical Recreation venues and facilities RECREATION & CULTURE
Recreation Parks & Reserves RECREATION & CULTURE
Sport and Physical Recreation services n.e.c. RECREATION & CULTURE
Libraries RECREATION & CULTURE
Art Museums RECREATION & CULTURE
Other Museums and Cultural Heritage RECREATION & CULTURE
Performing Arts RECREATION & CULTURE
Cultural or Arts Services n.e.c. RECREATION & CULTURE
Community Centres and Halls RECREATION & CULTURE
Recreation, Culture and Religion n.e.c. RECREATION & CULTURE
Road, Bridge and Street Infrastructure ROADS
Local ROADS
State ROADS
Commonwealth ROADS
Road Plant, Parking and Other Road Transport ROADS
Water OTHER
Sewerage OTHER
Air, Water, Rail Transport and Communications OTHER
Education OTHER
Fuel and Energy OTHER
Agriculture, Forestry, Fishing and Hunting OTHER
Mining, Manufacturing and Construction OTHER
Other Economic Affairs OTHER
Other Purposes OTHER




Relative and net impacts of cost adjustors

The dollar and percentage impacts of cost adjustors on council allocations are provided in Tables 1
and 2 below. They have been calculated by comparing what each council would spend using
State-wide averages only with the Commission’s Base Grant recommendations for 2024-25 (prior to
the application of caps and floors).

Table 1 shows the impact of having no cost adjustors, while Table 2 shows the impact of removing
individual cost adjustors on council allocations.



Table 1 - Impact of no cost adjustors on the Commission’s Base Grant recommendations:

2024-25 Base Grant 2024-25 Base Grant - if no Percentage
recommendation ($, prior [cost adjustors ($, prior to |Impact of cost impact on Base

Council to caps and floors) caps and floors) adjustors ($) Grant Rank
Glamorgan-Spring Bay 334726 132 628 + 202 098 60% I
Tasman 755 319 600 682 + 154 637 20% 2
West Coast | 865 693 | 683 802 + 181 891 10% 3
Break O'Day | 644 592 | 494 508 + 150 084 9% 4
King Island | 027 238 934 988 + 92250 9% 5
Central Highlands | 380 789 | 262 874 + 117915 9% 6
Circular Head 1602714 | 483 309 + 119 405 7% 7
Dorset I 602 122 | 492 051 + 110071 7% 8
Latrobe | 280 150 I 199 942 + 80 208 6% 9
George Town | 471 028 1392914 +78114 5% 10
Burnie 2 130 454 2034 807 + 95 647 4% I
Northern Midlands I 312 326 | 277 424 + 34 902 3% 12
Southern Midlands 2280731 2228 584 + 52 147 2% 13
Flinders I 315 626 I 295 139 + 20 487 2% 14
Kentish | 975 566 1 949 151 +26415 1% 15
Clarence | 612267 | 612267 +0 0% 16
Glenorchy 1286714 1286714 +0 0% 16
Hobart 1 417 290 1 417 290 +0 0% 16
Kingborough | 042 859 | 042 859 +0 0% 16
Launceston | 818 033 | 818 033 +0 0% 16
Derwent Valley | 773 396 | 780 592 -7196 0% 21
Waratah-Wynyard 2274 475 2333704 - 59 229 -3% 22
Huon Valley 2123752 223779 - 114044 -5% 23
Meander Valley 2 593 520 2738193 - 144 673 -6% 24
Devonport 1712618 | 827 554 - 114936 -7% 25
Sorell | 372 997 1 502015 - 129018 -9% 26
Central Coast 3300 641 3622908 - 322267 -10% 27
West Tamar 2410759 2774 358 - 363 599 -15% 28
Brighton | 665 573 | 926 882 - 261 309 -16% 29
State Total 48 383 968 48 383 968 0




Table 2 - Impact of removing individual cost adjustors on council allocations (largest to smallest impact):

Scale (Administration) Service Industry Employment Dispersion Scale (Other)
Range Factor: 200% Range Factor: 30% Range Factor: 20% Range Factor: 50%
Percentage Rank percentage Percentage Rank percentage Percentage Rank percentage Percentage Rank percentage

Impact of cost ~ [impact of Base ~|impact on Base  [Raw cost adjustor [mpact of cost  |impact of Base  |impact on Base  |Raw cost adjustor [Impact of cost |impact of Base |impact on Base |Raw cost adjustor fimpact of cost  |impact of Base |impact on Base  [Raw cost adjustor
Council adjustors ($) Grant Grant ranking# adjustors ($) Grant Grant ranking# adjustors ($) Grant Grant ranking” adjustors ($) Grant Grant ranking”
Break O'Day +50 808 3.09% 9 I + 15088 0.92%) 8 13 +3370 0.20% [ 9 +125 457 1.55% 10 I
Brighton -26722 -1.60% 2 19 - 103274 -6.20% 29 28 -69616 -4.18% 28 24 - 13577 -0.82% 23 19
Burnie - 63437 -2.98% 25 20 +225 178 10.57% | | - 78035 -3.66% 27 25 - 32699 -1.53% 25 20
Central Coast - 172676 -5.23% 27 2 -4601 -0.14% 19 I5 -49 157 -1.49% 25 20 - 87 690 -2.66% 27 22
Central Highlands +42797 3.10% 8 4 +9056) 0.66% 9 23 +34320 249% 4 2 +125 302 1.83% 5 4
Circular Head +53387 3.33% 6 12 +7335 0.46% I 14 - 12407 0.77% 21 17 +26767 1.67%) 8 12
Clarence -0 0.00%) 19 28 -0 0.00%) 17 9 -0 0.00% 15 13 -0 0.00% 19 28
Derwent Valley +34 599 1.95% I 13 - 16 842 -0.95% 2 20 -29511 -1.66% 26 21 +17 175 0.97% I 13
Devonport - 117918 -6.89% 29 24 + 141 873 8.28% 2 4 - 101 086 -5.90% 29 27 - 60204 -3.52% 29 24
Dorset +53 166 3.32% 7 9 +8751 0.55%) 10 17 +8502 0.53% 9 7 +26 924 1.68%) 7 9
Flinders -7970 -0.61% 21 | +30280 2.30% 3 5 -13934 -1.06% 23 2 -2254 -0.17% 21 |
George Town +6l 815 4.20% 4 10 - 12074 -0.82% 21 24 - 15553 -1.06% 2 19 +31234 2.12% 4 10
Glamorgan-Spring Bay +133739 39.95% | 6 +7027 2.10% 4 7 +105 411 31.49% | | +68071 20.34% | 6
Glenorchy +0 0.00%) 17 26 +0 0.00%) 15 6 +0 0.00% 13 26 +0 0.00% 17 26
Hobart +0 0.00%) 16 27 +0 0.00%) 14 | +0 0.00% 12 28 +0 0.00% 16 27
Huon Valley -55819 -2.63% 24 18 -49 484 -2.33% 24 19 + 52 906 249% 3 6 - 30382 -1.43% 24 18
Kentish +27833 1.41% 12 7 +2001 0.10%) 13 26 - 14375 -0.73% 19 14 +14023 0.71% 13 7
King Island +31 502 3.07% 10 2 +19886 1.94% 6 10 - 15254 -1.48% 24 29 + 16 456 1.60%) 9 2
Kingborough -0 0.00%) 20 25 -0 0.00%) 18 16 -0 0.00% 16 12 -0 0.00% 20 25
Latrobe +57 529 4.49%) 3 14 +3610] 0.28%) 12 12 -9746 -0.76% 20 18 +28 692 2.24% 3 14
Launceston +0 0.00%) 18 29 +0 0.00%) 16 | +0 0.00% 14 23 +0 0.00% 18 29
Meander Valley - 105 384 -4.06% 26 21 - 62376 -241% 25 2 +98 678 3.80%) 2 5 -54179 -2.09% 26 21
Northern Midlands +47152 3.59% 5 15 -33520 -2.55% 26 18 +9171 0.70% 8 I +23328 1.78% 6 15
Sorell + 10 607 0.77%) 14 17 - 81 652 -5.95% 28 25 - 7497, -0.55% 17 16 +2921 0.21% 14 17
Southern Midlands +8440 0.37%) 15 8 -7208 -0.32% 20 29 +40 935 1.79% 6 3 +4304 0.19% 15 8
Tasman +83157 11.01% 2 3 +10345 1.37% 7 I +1738 0.23% 10 10 +45 346 6.00% 2 3
Waratah-Wynyard - 19841 -0.87% n 16 -27453 -1.21% 23 21 - 15 405 -0.68% 18 15 - 10909 -0.48% 2 16
West Coast +25522 1.37% 13 5 +36 696 1.97% 5 8 +20 398 1.09%) 7 4 + 14201 0.76% 12 5
West Tamar - 152284 -6.32% 28 23 - 118643 -4.92% 27 27 +56 146 233% 5 8 -78308 -3.25% 28 23
State Total 0 0 0 0

#The raw cost adjustor ranking reflects the relative position of each council with respect to the cost adjustor scale. This ranking does not necessarily align with the percentage impact on the Base Grant, which measures the impact of removing the cost adjustor from the

Base Grant assessment.




Table 2 - Impact of removing individual cost adjustors on council allocations (largest to smallest impact) (continued):

Isolation

Worker Influx

SEIFA (IRSD)

Climate

Range Factor: 30%

Range Factor: 6%

Range Factor: 7.5%

Range Factor: 0%

Percentage Rank percentage Percentage Rank percentage Percentage Rank percentage Percentage Rank percentage

Impact of cost ~ |impact of Base ~|impact on Base  [Raw costadjustor [mpact of cost  |impact of Base [impact on Base  [Raw cost adjustor |Impact of cost [impact of Base |impact on Base |Raw cost adjustor fImpact of cost  [impact on Base |impact on Base  [Raw cost adjustor
Council adjustors ($) Grant Grant ranking# adjustors ($) Grant Grant rankingﬁ adjustors ($) Grant Grant ranking# adjustors ($) Grant Grant ranking#
Break O'Day +37799 230% 3 4 +3201 0.19% 13 16 +1724 0.10% 8 6 - 1245 -0.08%) 13 2
Brighton -32442 -1.95% 29 24 - 10988 -0.66% 27 26 +13310 0.80%) I 3 - 1975 0.12% 26 2
Burnie +3903 0.18% 9 5 + 11512 0.54%) | 3 +5918 0.28% 4 8 -2218 -0.10% n 2
Central Coast +4524 0.14%) 10 13 -36ll -0.11% 23 23 -3216 -0.10%) 19 18 -2899 -0.09% 19 2
Central Highlands -7045 -0.51% 0 I +3710 027% 6 12 - 216 -0.02% 17 5 - 861 -0.06%) 9 2
Circular Head +31750 1.98% 4 5 +3285 0.20% I 8 - 467 -0.03%) 18 14 - 1250, -0.08% 16 2
Clarence -0 0.00% 15 28 -0 0.00%) 20 29 -0 0.00% 15 27 -0 0.00%) 5 2
Derwent Valley - 17303 -0.98% 26 21 + 508 0.03% 15 21 +3237 0.18%) 5 7 - 1492 -0.08% 17 2
Devonport -4292 -0.25% 20 18 +6810 0.40% 2 4 +13245 0.77% 2 4 -2443 -0.14%) 28 2
Dorset + 107 0.01%] I 10 +3363 021% 8 14 + 63 0.00%| 1 12 - 1180 -0.07%) 12 2
Flinders +5359 041% 8 2 +4354 0.33% 3 7 - 1954 -0.15% n 19 - 641 -0.05% 7 2
George Town - 1775 -0.12%) 17 12 +369% 0.25% 7 6 +5523 0.38% 3 | =119, -0.08% 14 2
Glamorgan-Spring Bay +13193 3.94% | 7 - 953 -0.28% 25 I + 501 0.15% 6 15 - 629 0.19% 29 2
Glenorchy +0 0.00%| 13 26 +0 0.00% 18 13 +0 0.00%| 13 10 +0 0.00% B 2
Hobart +0 0.00% 12 29 +0 0.00% 17 I +0 0.00% 12 29 +0 0.00% 2 2
Huon Valley -20883 -0.98%) 27 21 -3 584 -0.17% 24 22 -4739 -0.22% 25 21 -2192] -0.10% 21 2
Kentish -10432 -0.53% 23 14 +4136 021% 9 18 -2140 -0.11% 21 17 - 1283 -0.06% I 2
King Island +30 156 2.94% 2 | +3 165 0.31%) 4 9 - 1997 -0.19% 24 25 - 553 -0.05% 8 2
Kingborough -0 0.00% 16 27 -0 0.00% 21 28 -0 0.00% 16 28 -0 0.00% 6 2
Latrobe - 1763 -0.14% 18 17 - 351 -0.03% 2 17 -2953 -0.23% 26 N - 1386 0.11% 23 2
Launceston +0 0.00% 14 25 +0 0.00% 19 2 +0 0.00% 14 13 +0 0.00% 4 2
|Meander Valley -7073 -0.27% 21 16 -7833 -0.30% 26 24 -599% -0.23%) 27 23 -2487 -0.10% 20 2
Northern Midlands - 10 655 -0.81% 25 20 + 188 0.01%) 16 15 -2034 -0.15% 23 20 - 1 479 0.11% 25 2
Sorell -25499 -1.86% 28 23 -10873 -0.79% 28 25 - 6486 -0.47%) 28 24 - 1766 -0.13% 27 2
Southern Midlands -5542 -0.24% 19 8 +4588 0.20% 12 20 2447 -0.11% 20 16 - 1431 -0.06%) 10 2
Tasman +3706 0.49%) 6 6 + 1 56l 021% 10 10 + 306 0.04%) 10 9 - 584 -0.08% 15 2
Waratah-Wynyard +10240 0.45% 7 9 + 886 0.04%) 14 19 + 1947 0.09% 9 I - 1939 -0.09% 18 2
West Coast +21 861 1.17% 5 3 +5630 0.30% 5 5 +2202 0.12%) 7 2 +35752 1.92% | |
West Tamar - 1789 -0.74% 24 19 - 22 400 -0.93% 29 27 - 13331 -0.55% 29 26 -2702 -0.11%) % 2
State Total 0 0 0 0

*The raw cost adjustor ranking reflects the relative position of each council with respect to the cost adjustor scale. This ranking does not necessarily align with the percentage impact on the Base Grant, which measures the impact of removing the cost adjustor from the

Base Grant assessment.




Cost adjustors and specific allowances used by other jurisdictions

Other jurisdictions apply cost adjustors to their expenditure categories. Victoria and Western Australia
have the greatest number of cost adjustors (12 each), while Northern Territory has the least number
(three). This compares to Tasmania, which has eight.

While there are similar types of cost adjustors being applied across jurisdictions reflecting similar
issues (e.g. isolation, dispersed populations, lack of economies of scale and socio-economic factors),
there are other type of cost adjustors which reflect more specific needs and concerns including:

e Victoria, Western Australia, New South Wales and Queensland have cost adjustors for
indigenous populations.

e Victoria has a language cost adjustor recognising the higher costs associated with providing
services to migrants with low levels of English proficiency.

e Western Australia has cost adjustors dealing with cyclones and “special needs”, which is
applied at the discretion of their Commission.

The cost adjustors applied by each jurisdiction to their expenditure categories are presented in the
below table:

Jurisdiction /

Cost Adjustor

Climate' (/] (] o ]

Environmental Land (/]

Population Dispersion o () ] o o o
Isolation/Remoteness o ° 0 ° Q
Socio-Economic (/] ] () ] ()

Economies of Scale? (] (] ]

Tourism (]

Worker Influx/ Regional (] (]

Centres

Service Industry Employment/ o Q ]

Regional Services

Indigenous Population o (] o ] o
Growth o

Medical Facilities (]
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Jurisdiction /

Cost Adjustor

Aged Pensioners

Language (Migrants)

Population <6 Years

Off-road Drainage (Urban)

Local Road Length

Roads?

Stormwater Drainage Maintenance

Woaste Management - Distance to
Collection

Fire Mitigation

Cyclone

Special Needs (Discretionary)

TOTAL

Note:

'Climate cost adjustor subcategories: Victoria (Flood and Fire), Western Australia (Water Consumption and Electricity Charges)
and Tasmania (Rainfall).

*Tasmania has two cost adjustors relating to economies of scale: Scale (Administration) and Scale (Other).

3South Australia applies four cost adjustors to roads: Soil type, Drainage, Rainfall, and Haulage.

Victoria also provides natural disaster assistance up to a maximum of $35 000 per declared event.
These grants are drawn from the general-purpose grant pool and so reduce the amount allocated on
a formula basis.
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Questions to councils

The Commission would like to discuss the below questions with councils during the 2025 Hearings
and Visits, which will be determine the next stages of the review. Councils are also welcome to
provide written responses:

e Does your council consider that the Commission’s current cost adjustors
address the disadvantages in service delivery faced by your council?

¢ Does your council consider there should be other cost adjustors which
address areas of disadvantage not captured by the current cost adjustors?

e Does your council consider that the impact of the current cost adjustors is
adequate? If not, what cost adjustors should be increased/decreased?

¢ Does your council consider that the cost adjustors are applied to the
appropriate expenditure categories? If not, what changes do you suggest?

¢ Does you council consider there is a case to reduce or consolidate the
number of cost adjustors used by the Commission? This may be related to
either of the following arguments:

- Lack of materiality.

- Where there are two or more cost adjustors which address similar
issues or concerns (for example, the Dispersion, Isolation and Scale
cost adjustors are all broadly dealing with the issue of remoteness).

State Grants Commission

21 Murray Street
HOBART TAS

Email: SGC@treasury.tas.gov.au
Visit: www.treasury.gov.au/state-grants-commission
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