
Craigie, James (DPaC) 

From: > 
Sent: Tuesday, 9 January 2018 3:30 PM 
To: Craigie, James (DPaC) 
Subject: Final Federal Group - to be issued at 4pm 
Attachments: 180109 Federal Group response.docx 

Hi James, 

Here is the final Federal Group statement to be issued in about half an hour. 

Regards 

(?) Federal Group 
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9 January 2018 

OUD 
Federal Group statement in response to release of Liberal Party gaming policy 

Statement by     

"Federal Group notes the Liberal Party gaming policy released today. The company has some 
concerns that the policy will mean a further reduction in the share of gaming revenue received 
and does not provide the certainty or clarity beyond 2023 sought by the company. 

"However, we also acknowledge that the policy achieves a balance between freedom of choice, 
employment and economic activity, and harm minimisation. 

"Federal Group has always recognised that the arrangements would change from 2023. The 
removal of the exclusive gaming licence for Federal Group from 2023 and the direct licensing of 
hotels and clubs with gaming was something that we had anticipated. 

"It should be noted that the policy will remove Federal Group's exclusive gaming licences from 
2023 and result in our company receiving significantly less revenue from gaming. However, the 

company is determined to remain a significant player in the casino and gaming industry — and 
wider Tasmanian economy — beyond 2023. This policy will provide a future path for our 
company and its more than 2,000 employees in Tasmania. 

"Tasmania already has the strictest gaming regulations and harm minimisation measures in the 
country. 

Contact:      
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Craigie, J a m e s  (DPaC) 

From: .au> 
Sent: Thursday, 11 January 2018 12:48 PM 
To: Craigie, James (DPaC) 
Subject: FW: Media release from Federal Group - 11 Jan 
Attachments: 180111 Federal Group media release.pdf 

FYI 

 
Sent: Thursday, 11 January 2018 12:45 PM 
To:  

 

Subject: Media release from Federal Group - 11 Jan 

Good afternoon, 

Please find attached a media release from Federal Group in response to the comments made about the Liberal 
gaming policy by Labor Treasury spokesman Scott Bacon yesterday. 

Regards 

g -  ) Federal Group  
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11 January 2018 

Federal Group 
MEDIA RELEASE 

Labor's Scott Bacon caught out being two-faced 

Federal Group was bewildered by Scott Bacon's argument yesterday — alongside the former 
Chair of  the Gaming Commission Peter Hoult —that the Liberal policy of  venues being directly 
licensed would "deliver the worst possible poker machine outcome". 

Yet in late September, Scott Bacon (as a member of the Joint Select Committee) voted in 
support of  this very model. 

Federal Group  said Labor's Scott Bacon has been 
caught out. 

"I nearly choked on my sandwich when I read Scott Bacon's media release yesterday,  
said. 

"Scott Bacon was Labor's representative on the Joint Select Committee into future gaming 
markets, and this Committee heard evidence for over 12 months from a range of different 
viewpoints on the future of gaming in Tasmania from 2023. 

"After hearing all of this evidence, Scott Bacon voted in favour of the proposed venue operator 
model. 

"This recommendation was subsequently adopted, and was recommendation 20 in the final 
Committee report to Parliament. 

"The evidence is there in black and white. 

"The minutes of  proceedings, which are publicly available, show on the 27th of September 2017 
at the meeting of  the Committee that (page 73): 

I t  was moved that the following recommendation be adopted f o r  the purpose o f  the 

report — 'a venue operator model is desirable f o r  EGMs and appropriate transitional 

arrangements put in place to accommodate industry participants'. 

Yes — M r  Armstrong, M r  Bacon, Ms Courtney, M r  Gaffney, Ms Rattray 

No — Ms Dawkins. 

"Given this very clear evidence, I would ask Scott Bacon whether he has been caught out as two- 
faced on this issue." 
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 also questioned the role that Labor Leader Bec White may have played. 

"Scott Bacon was on the Joint Select Committee as a representative of the Parliamentary Labor 
Party. It is assumed Scott Bacon's voting on the Joint Select Committee reflected Labor policy, 
and as such the Labor leader also has questions to answer about her knowledge of Mr Bacon's 
voting as a representative of  the parliamentary party that she leads," said  

noted that a reading of Scott Bacon's voting record on the Committee also 
highlighted that in September he voted against the recommendation that EGM's be removed 
from all hotels and clubs in Tasmania (page 66, minutes of  proceedings). 

"The Tasmanian people deserve an explanation from Labor Treasury Spokesperson Scott Bacon 
and Labor Leader Bec White on this matter," he said. 

"Why did you vote for gaming machines to be retained in hotels and clubs and vote for a venue 
operator model, yet just over two months later front a gigantic policy backflip? 

"Even worse than this is the fact that Scott Bacon yesterday fronted the media to argue that the 
Liberal policy would be the worst possible outcome, yet he voted for the very model endorsed 
by the Liberal policy when he sat on the Joint Select Committee." 

ENDS 

Contact: Federal Group     
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Craigie, James (DPaC) 

From: Craigie, James (DPaC) 
Sent: Tuesday, 9 January 2018 2:04 PM 
To:  
Subject: policy 
Attachments: Future of Gaming Election Policy FINAL FINAL.pdf 

 

Further to our phone call, please find attached the policy paper 

Regards 
James 

James Craigie 
Chief of Staff 
Office of the Hon Peter Gutwein MP 

Treasurer 
Minister for Planning and Local Government 
Minister for State Growth 
Level 9, 15 Murray Street HOBART TAS 7000 
Phone: (03) 6165 7675 I mobile: 0414 336 639 

Tatinegai 
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• Facili 'ate -a us na. e ih-dustry that supports f reéom of 
choice, minimises harm and supports jobs 
End the Monopoly - move to an individual venue licence 
model and ensure returns are shared appropriately 
Double the Community Support Levy fund to improve harm 

inpisation 
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The Tasmanian Liberals' Plan 

Getting the balance right 

A sustainable industry that supports freedom of 
choice, minimises harm and supports jobs 
Gambling is a lawful form of entertainment for many Tasmanians, and a 
range of gaming products should be available to consumers that are fair, 
and which provide an acceptable average return to players. 

The regulation of the gaming industry should be designed to create a 
sustainable industry with the highest standards of probity and harm 
minimisation. 

The returns from the gaming industry should be shared appropriately 
among the industry, players and the Government representing the 
community. 

The Tourism and Hospitality sector is a major employer in Tasmania, 
with around 37,000 people directly and indirectly employed. The gaming 
industry estimates that around 5,000 jobs are at risk if Electronic Gaming 
Machines are removed from pubs and clubs. 

End the Monopoly and move to individual venwe 
licence model 
The licence to provide a network service to monitor EGMs in pubs and 
clubs will be put to the market and the right to operate EGMs in pubs 
and clubs post 2023 will be licenced on an individual venue model. 

This effectively ends the EGM monopoly in Tasmania. 

The rights to conduct gaming in the existing casinos including EGMs and 
table gaming and the operation of Keno are to remain with the Federal 
Group. 

Ensure returns are shared appropriately 
The distribution of returns from EGMs in pubs and clubs will ensure that 
both venues and the Government representing the community capture a 
greater share of returns. This will facilitate and enable greater 
investment in pubs and clubs across the State, lift economic activity and 
employment and also provide the Government with greater ability to 
address harm minimisation and invest in essential services. 

Licenced venues will pay a fixed and progressive annual licence fee per 
machine (of between $1,000 and $2,500) and will be subject to a fair 
taxation scheme. 

Why Tasmania 
Needs This 

Gaming is a lawful form of 
entertainment for many 
Tasmanians 

The industry makes a 
positive contribution to the 
economy and is a major 
employer 

The industry supports 
regional economies 

Tasmania is widely 
recognised as having 
national best practice 
regulation and harm 
minimisation measures 

This policy responds 
positively to the Future 
Gaming Committee Final 
Report, by — 

• Ending the EGM 
monopoly 

• Improving harm 
minimisation measures 

• Re-distributing the returns 
more appropriately 

• Tendering the network 
licence 
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Ling the IN lance r" 
Specific fees and taxation rates will be finalised following expert advice 
and consultation with stakeholders. It is the Government's intention to 
bring the State into line with other comparable gaming markets interstate 
and retain around 48% of all revenue including the CSL (GST inclusive), 
whilst licenced venues will receive no less than 50% of the gross returns, 
with the monitoring network receiving the balance. 

Double the CSL fund to improve harm minimisation 

Tasmania's harm minimisation framework is already widely recognised 
as national best practice. It includes the Responsible Gambling 
Mandatory Code of Practice (which was recently reviewed and updated 
on 30 November 2017) and the new Community Interest Test which 
commenced in September 2017. 

Tasmania was the first jurisdiction to prohibit ATMs in pubs and clubs 
with gaming facilities. It was among the first jursidictions to introduce a 
comprehensive player exclusions system and to restrict maximum bet 
limits to $5 and the lowest number of lines that can be played per game. 
Other measures include: 

• All Gaming staff must be trained and licenced 
• A ban on credit card use and note acceptors on EGMs in pubs 

and clubs 
• Compulsory player information displays on EGMs 
• Limitations on advertising, inducements and player loyalty 

programs; and 
• Proscribed limits on food and alcohol service at EGMs 

A re-elected majority Liberal Government will effectively double the 
current CSL funding pool by increasing the rate and extending the CSL 
to cover EGMs in the casinos. 

Pubs will pay 5%, clubs 4%, and the casino will now pay 3%. To the 
extent that these levies are not sufficient to double the funding pool from 
current levels the Government will provide a direct contribution to make 
up any shortfall. This recognises that the CSL has been declining and will 
prevent any further decrease over time. 

In 2016-17 the CSL raised $4.4 million whilst the new arrangements are 
expected to deliver around $9 million. 

The increased funding pool will allow for a greater investment in harm 
minimisation and preventative health, along with increased investment to 
support community sporting activities and venues. 
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The Tasmanian Liberals' Plan 

Future Industry Structure 

The future structure of the Tasmanian Gaming industry incorporates the 
following key components: 

Casinos 

The Federal Group will retain two casino licences, subject to negotiation 
on licence fees, tax rates and term (up to 20 years). 

Federal Group to retain the Keno licence subject to negotiation on 
licence fees, tax rates and term (up to 20 years). 

Federal Group to retain an EGM licence capped at 1,180 EGMs in its two 
casinos and operate its own network monitoring operations, subject to 
negotiation on licence fees, tax rates and term (up to 20 years). 

The return to Government and therefore the community, through taxes, 
licence fees, and the CSL from the Federal Group's licenced gaming 
activities will be benchmarked against comparable casino operations 
interstate to ensure that the returns are competitive and fair for the 
community, players and the casino operator. 

High Roller Casinos 

Two "high roller, non-residential" casino licences to be made available 
(one in the north and one in the south). These licences will not include 
EGMs. 

One licence will be offered to MONA in the first instance in line with its 
proposal, subject to meeting all necessary requirements and negotiation 
on licence fees, tax rates and term (up to 20 years). 

The second licence is to be offered in the north of the state, subject to, 
the outcome of a cost-benefit analysis demonstrating that it is in the 
States best interests and the successful proponent meeting the 
necessary licence requirements and subject to negotiation of licence 
fees, tax rates and returns. 
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Future Industry Structure 

Pubs and Clubs 

The rights to operate EGMs in pubs and clubs post 2023 will be licenced 
on an individual venue model with up to a 20 year term. 

The rights to operate the network licence for EGMs in pubs and clubs will 
be put out to a public tender overseen by Treasury. 

This effectively ends the EGM monopoly in Tasmania.The number of 
EGMs in pubs and clubs will be capped at 2,350 machines (30 for pubs 
and 40 for clubs). 

To the extent that there are more EGMs installed in 2023, arrangements 
will be put in place to remove excess EGMs. Any excess EGMs will be 
removed on a "last in first out" basis. Subject to the foregoing and to 
provide certainty, existing venues with machines will be able to be 
licenced, subject to meeting the necessary licencing arrangements, for 
their machines up to their current cap. 

The details of the individual licence model, transition arrangements and 
term will be developed following expert advice and consultation with 
stakeholders. 

Licenced venues will pay a fixed and progressive annual licence fee per 
machine (of between $1,000 and $2,500) and will be subject to a fair 
taxation scheme. 

Annual licence fees and taxation rates will be finalised following expert 
advice and consultation with stakeholders, but it is the Government's 
intention to bring the State into line with other interstate jurisdictions and 
to retain around 48% of all revenue including the CSL (GST inclusive), 
whilst licenced venues will retain no less than 50% of the gross returns 
(with the current differential in commissions paid to pubs and clubs to be 
maintained) and the network the balance. 

The independent Liquor and Gaming Commission will continue to be 
responsible for regulating the industry, including the Mandatory Code of 
Practice and the Community Interest Test for the location of new EGMs. 
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The Tasmanian Liberals' Plan 

Future Industry Structure 

Online Gaming 
The Government recognises the increasing prevalence of online gaming. 

Revenues for online gaming are increasing nationally at around 15% per 
annum whilst revenue from EGMs is decreasing. The government 
recognises that currently there is no national framework in existence to 
regulate or provide harm minimisation measures for those who gamble 
online. 

Whilst this is currently under development and the State has been 
playing a constructive role in the discussions, we believe that more 
needs to be done. 

Therefore the increased pool of funds available from our new taxation 
model and the increased Community Support levy will enable us to 
develop a new suite of educational material designed to ensure that 
those who wish to gamble on online platforms are fully informed when 
they do so. 

Furthermore we will continue to work collaboratively with the 
Commonwealth Government and the other states to address these 
emerging national issues, including regulation and revenue measures. 
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From: 
Sent: 
To: 
Cc: 
Subject: 

Appreciated! 

 
Thursday, 7 September 2017 7:09 PM 
Gutwein, Peter (DPaC) 
Craigie, James (DPaC) 
RE: Anglicare Report 

• 

25/93 Salamanca Place, Hobart TAS 7000 
Tasmanian Hospitality Association PO BOX 191 Battety Point MS 7004 

 
 (W)www.australianhotels.asn.au 

The Tasmanian Hospitality Association is the peak industry body for hotels, accommodation, restaurants, cafes & catering and clubs in Tasmania. 

gospitality 2020 & Beyond 'Lead & Inspire" 
An industry Conference/Tradeshow no hospitality uenue will want to miss! 

Loch in the dates - October 9th and lath 2017 

Stay tuned for registration details coming within the week 

Wrest Paint 

Please consider the environment before printing this email. 

Click Here for disclaimer information 

From: Gutwein, Peter (DPaC) [mailto:Peter.Gutwein@dpac.tas.gov.au] 
Sent: 07 September 2017 19:09 
To:  
Cc: Craigie, James (DPaC) 
Subject: Re: Anglicare Report 

 
Thanks for your interest. I will seek advice and respond when that is to hand. 
Regards 

Peter 

Peter Gutwein 
Treasurer 

On 7 Sep. 2017, at 5:39 pm,  wrote: 

Hi Treasurer 

The THA as you are aware are representing the Hotel and Club industry & operators in regards the 
current Parliamentary Gaming Inquiry. 

1 
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There has been a lot of  recent media on the Anglicare Report that was tabled at the inquiry to the 
committee. 

The THA and industry are keen to understand if you have an opinion on this report or any further 
information you can share with us? 

We look forward to your response. 

Best wishes 
 

<image012.jpg> 
 

(W)www.australianhotels.asn.au 
The Tasmanian Hospitality Association Is the peak industry body for hotels, accommodation, restaurants, cafes & catering and clubs 
in Tasmania. 
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Please consider the environment before printing this email. 

Click Here for disclaimer information 

CONFIDENTIALITY NOTICE AND DISCLAIMER 
The information in this transmission may be confidential and/or protected by legal professional privilege, and is intended only for the person or persons to 
whom it is addressed. If you are not such a person, you are warned that any disclosure, copying or dissemination of the information is unauthorised. If you 
have received the transmission in error, please immediately contact this office by telephone, fax or email, to inform us of the error and to enable 
arrangements to be made for the destruction of the transmission, or its return at our cost. No liability is accepted for any unauthorised use of the information 
contained in this transmission. 
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From: Craigie, James (DPaC) 
Sent: Thursday, 21 September 2017 3:23 PM 

 
 

Subject: letter from Treasurer 
Attachments: SKM_C284e17092115230.pdf 

 

Further to your recent email to the Treasurer on 7 September, please find attached his reply 

Trust you are well 
Regards 
James 

James Craigie 
Chief of Staff 
Office of the Treasurer 
Minister for Planning and Local Government 
The Hon Peter Gutwein MP 
Level 9, 15 Murray Street HOBART TAS 7000 
Phone: (03) 6165 7675 I mobile: 0414 336 639 

Tlitandelle 
t*.f.kestiteknex 
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Treasurer 

Level 9 Executive Building 
15 Murray Street HOBART TAS 7000 
Ph +61361657670 
Email treasureroffice@dpac.tas.gov.au 

 
Tasmanian Hospitality Association 

 

Dear  

41 I" 

Tasmanian 
Government 

Anglicare Report - Removing poker machines from hotels and clubs 

I refer to your email of 7 September 2017 seeking my views on the report "Removing poker 
machines from hotels and clubs: Economic considerations" by Professor John Mangan, which was 
released on 11 August 2017 and tabled same day at the Parliamentary Joint Select Committee - 
Future Gaming Markets in Tasmania by Anglicare Tasmania. 

I understand that according to the report: 

- expenditure on EGMs does not bring new economic activity to Tasmania; 
- gambling in Tasmania results in social costs which outweigh economic benefits; 
- the expansion of Tasmania's service industries would counter any employment loss that 

might arise from EGM venues; and 
Gross state product and employment would increase with the removal of EGMs from 
hotels and clubs. 

However, I have formed the view that the methodology adopted in the report and the approach 
the report has used undermines the report's findings and conclusions. For example, the report 
attempts to combine an estimate of the economic impacts of reduced gambling expenditure with 
an estimate of the social cost of gambling, while ignoring the economic benefit to many persons 
who gamble responsibly, which is the majority of Tasmanians who partake in this activity. This 
approach is not valid and has generated results from economic modelling that are not robust in my 
view. 

1 would point you to the reports on the economic and social impacts of gambling in Tasmania 
required every three years under the Gaming Control Act 1993 as a more reliable source of 
information for your organisation to rely upon. 

As you would be aware, in March 2016, I issued a Ministerial Statement setting out the 
Government's policy position on future gaming markets post 2023, which included establishment 
of the current parliamentary inquiry. That statement contemplates, among other things, the 
continued operation of electronic gaming machines in hotels and clubs in Tasmania, 

The Government remains committed to ensuring that changes to the gambling industry only occur 
if such actions are in the best interests of Tasmania. 
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Thank you for your interest. 

/ 
Yours sidcetelyt 

/ 

Hon Peter Gutwein MP 
Treasurer 

•-•"7 
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