
Fact Sheet 1: Estimating the size of the Australian Government 

Financial Assistance Grant pool 
The State Grants Commission issues Fact Sheets as general purpose educational tools aimed at 

assisting stakeholders understand, in general terms, concepts associated with the administration of 

the Australian Government’s Local Government Financial Assistance Grant program in Tasmania    

The State Grants Commission is responsible for making recommendations for the distribution of 

Australian Government Financial Assistance Grants (FA Grants) to Tasmanian councils.  The annual FA 

Grant to each council comprises two components: a general purpose component (or base grant) and an 

identified local road component (or road grant). 

In recent years, the quantum of the FA Grant pool has changed annually in line with changes in 

population and the Consumer Price Index. There are also other factors which impact the actual grant 

amount received by councils in any given year, including prior year adjustments and advance payments. 

These concepts are outlined below. 

How is the size of the National FA Grant pool determined? 

Before 1 July each year, the Australian Government is required to make an initial estimate of the 

amount of the FA Grant pool for the following financial year and outcome for the previous financial 

year1. Due to timing differences around data releases, these figures may differ from those in the 

Australian Government Budget.  

Recent practice has been that the FA Grant pool for a financial year is equal to the previous year’s final 

entitlement multiplied by the following indexation factor resulting from changes in population and the 

national Consumer Price Index (CPI):  

Indexation Factor = (Estimated population of Australia/previous year’s estimated population of 

Australia) x (Forecast CPI/recent CPI)  

For example, for 2024-25, the relevant components are:  

• the final 2023-24 FA Grant;  

• the estimated population of Australia as at 31 December 2023 and 31 December 2022 (Australian 

Bureau of Statistics: National, state and territory population, released on 13 June 2024); and  

• the national Consumer Price Index (CPI) in respect of the March 2024 quarter (ABS Consumer 

Price Index, released on 24 April 2024) and the forecast of CPI for the March 2025 quarter included 

in the 2024-25 Australian Government Budget. 

1 The indexation factors used for determining the final and estimated FA Grant amounts for 2023-24 and 2024-25 can be found in the Local 

Government (Financial Assistance) (Final Factor for 2023-24 and Estimated Factor for 2024-25) Determination 2024, which is available at 

www.legislation.gov.au/F2024L00812/latest/text. 
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The indexation factor is further adjusted for any advance payments as it affects the base on which the 

indexation is applied. 

The same indexation factor is used for both the base and road grant components. 

However, the Australian Treasurer has the discretion to alter this indexation. For instance, in the 

2014-15 Australian Government Budget, there was no indexation for three years to 2016-17. 

How is Tasmania’s share of the FA Grant determined? 

The base grant component of the FA Grant is distributed to jurisdictions based on population shares as 

at 31 December in the year prior to the application of the grants. For example, Tasmania’s 2024-25 base 

grant was based on its share of the national population at 31 December 2023, which was 2.1 per cent. 

The road grant component of the FA Grant is distributed to jurisdictions based on historically agreed 

shares. Tasmania’s share of the national road grant is 5.3 per cent. 

What is the Prior Year Adjustment? 

In June each year, the Australian Government finalises the annual entitlement for that financial year 

based on updated population estimates and the CPI estimates. This recalculation of entitlements, which 

results in the adjustment, is made to that year’s entitlements and is included in the allocations for the 

following year.  

How is the distribution of Advance Payments determined? 

The Australian Government determines if and when an advance payment of the forthcoming year’s FA 

Grants occurs in any year. Even if there is no inclusion of this in the Budget, the Australian Government 

may still choose to make an advance payment before the end of a financial year. Sometimes this occurs 

with very little advance notice. In recent years this has ranged between 50 to 100 per cent of the 

estimated FA Grant entitlement.

The Australian Government’s preference is to use the Commission’s indicative recommendations for 

the following financial year as a basis for determining how it will distribute the advance payment. In the 

absence of this information, it relies on the previous year’s allocations. Council allocations may change 

from the indicative allocations once the Commission makes its recommendations to the Tasmanian 

Treasurer (usually in early July), which incorporates any changes to the FA Grant pool based on 

amended estimates of population and CPI forecasts since the release of the Australian Government 

Budget.  
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How do I reconcile Commission approved recommendations to cash payments my council 

will receive this year? 

The following formula shows how to reconcile the Commission’s approved recommendations to the 

expected cash receipts in a financial year, which takes into account any prior year adjustments and 

advance payments: 

Commission’s approved recommendations for a year 

- any advance payment of funding paid in the previous financial year 

+/- the share of the State’s adjustment to the prior year funding entitlement  

= expected cash receipts for a council during that year. 

Further information

For further explanation of the Commission’s distribution methodology or feedback on this Fact Sheet, 

please visit the Commission’s website or contact the Commission at: 

State Grants Commission 

GPO Box 147 

HOBART   TAS  7001 

Phone: 03 6145 5881 

Email: SGC@treasury.tas.gov.au 

Visit: www.treasury.tas.gov.au/state-grants-commission


