Road category definitions

In July 2024, the Commission changed the definitions it applies to the road categories it uses in the
Road Grant assessment. This included removing the dimensional requirements and replacing it with
classing whether a road is situated within, or outside city or town boundaries as follows:

. urban sealed - comprises sealed roads that are within city or town boundaries;
. rural sealed - comprises sealed roads that are outside city or town boundaries; and
. unsealed roads - comprises all unsealed roads.

The change was implemented in response to feedback from councils that the previous road
classification system was too prescriptive and did not adequately account for situations where a road
width is greater or less than what was prescribed but still within an urban or rural area.

There are several different approaches used to identify city or town boundaries. This may include, for
example, spatial data available from The List or Australian Bureau of Statistics Maps. However, this
information is not always accurate, and it may require the person who is collating the roads lengths
data for inclusion in the CDC return to exercise judgment.

In light of these issues, the Commission is interested in understanding what approaches
councils are using to determine whether a road is situated within or outside city of town
boundaries?

The updated road definitions will impact the reporting of road lengths in the 2023-24 CDC return,
which will be used in the 2025-26 Road Grant assessment. The Commission will continue to apply the
asset preservation cost estimates and annual indexation method as recommended in a recent report
by GR Webb Consulting Pty Ltd that was provided to your council on 18 June 2024 and is available on
the Commission’s website.

Commission’s Strategic Plan

In December 2024, the Commission published its 2024-25 to 2026-27 Strategic Plan, which outlines
its aims (i.e. Consultation, Accuracy, Integrity and Adaptability), and priority activities over the next
three years. This includes undertaking a review of the cost adjustors it applies to the expenditure
categories to reflect the inherent cost advantages or disadvantages faced by individual councils in
providing services. Further details on this are provided in a separate document for discussion:
Conversation Starter CS25-01 - “Base Grant Cost Adjustors”.

The Commission has also developed a more concise document (one pager), which describes its
purpose, vision and aims.

The Commission seeks comments from councils on its Strategic Plan, particularly around its
priority activities and aims.
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