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e Tasmania currently holds an assigned rating of Aa2 with a stable cuticok from Moody’s.
The Aa2 rating is the third highest rating available under the Mcaody’s rating system.




Tasmania currently holds a AA+ rating with a stable outlook from S&P. The AA+ rating
is the second highest rating available under the S&P rating system.

























Appendix A

Moody’s Factor | - Economy

Weight aaa Aa 5 baa ha b cas ca

Factor: Economy (25%)
Regional Incoms
{Regional GDP per capita
in terms of purchasing 15% = 65000 65,000 - 48,000 43,000 - 35000 35,000 - 22,000 22000 - 14,000 14,000 - 8.000 8,000 - 4,000 < 4,000
power parity (PPP) terms,
in I'|LE|'I'|E'L-I:IHEIEC'||&'5,I‘|
Ecoriomic Growth 5% Extresmaly strongto. Very strong to Maoderately strong Moderate strugfairel  Weak structural Waak to no structural - No structural Structural aconomic

vary strong structural - modarately strong structural BCONOImIc  @conoMmiIc growth aConarmic growth. aconomic growth economic growth: decline:

BCONOMIC growth structural economic. growth

growth

Economic Diversification 5%  Extremaly well- Weary well-diversified  'Well-diversified Moderately Lirmited economic Limited economic Concentration in Concentration in &

diversified economy,
with no discernabla
concentration in any
seciofr.

Bconomy, with very
little concentration in
Ay Sactor

aconomy, with some
concentration in
stable sactors

diversifiad Beonormy,

with mgderate
ConceriTakon in
stebig)sectors

diversification, with
concentration in 2
few, mostly stable
sectors.

diversification, with
concentration in a
Tew, mostly unstabla
sectors.

unstakde sectors.

single weak or
declining sector




Moody’s Factor 3 - Financial Performance

Weight 833 a3 a baa ba b cas ta
Factor: Financial Performance (20%)
Oparating Margin N
{Primary Operating ; ) " .
Balance / Operating 10% =20% 25% - 18% 18% - 10% 10% - 5% HOE{377 (3% - (101% {10)% - (20)% < (20)%
Hevmue]ﬁg
Liguidity Ratio N
(Cash and Cash ’ ’ - " -
Fquivalents/ Cperating 5% > 755 25%, - 20% 205 - 15% 155 - 10% 08 - K% 5% - 2.59% 259 - 0.h% <05%
chnue}r":
Ease of Access to Funding 5% Unguestioned access.  Vary strong access to. Strong access to 8 Raliable access ¥ a~Intermittent access to  Limited accessto the  Veery limited access to Virtually no access to

to an extremely deep
domestic capital
market, with a broad
and diverse range of
inviestors.

And

Very strong access to
private sector bank
funding, public sector
funding, and Toreign
currency funding

Moody’s Factor 4 - Leverage

an extremaly deaep
dormestic capital
market, with a broad
and diversa range of
investors

And

Strong aocess to
private sector hank
funding, public sector
funding and foraign
currency funding

deep domestic capital
market, with a
reasonably broad and
diverse ranga of
investors

Reliabie access to
private sector bank
funding and pubtic sectdr’ hank funding
sector funding, and pubiic sector
intermittent socess o funding

foraign currency

funding.

weall-daveloped
domestic capital
market, witha
reasonably diverse
range of irffvastars
Generaliy reliabla
ACEASS L0 pvaAte

tita domestic capital
miarket, which is
relgtively narrow and
underdeveloped
Somawhat refiable
accass Lo private
sector bank funding
and public sector
funding.

domestic capital
market, which is
refatively narrow and
underdeveloped
Intermittent access to
private sector bark
funding and public
sector funding.

the domestic capétal
market; very limitad
access to private
sector bank funding.
Intermittent access to
public sector funding.

the dornestic capital
market and private
sector bank funding
Vary limited access to
public sector funding.

Factor: Leverage (25%)

Dabt Burden
{Net Direct and Indirect

Debt / Operating 15% = 20% 20% - 6% A% - 110% 110% - 170% 1105 - 240% 240% - 310% 310% - 380% = 3805
Revenue)™

Interest Burden

{Interest Payments / 105 =0.5% 0.5% - T55% 155 - 3% 3% - 5% 5% - B% 8% - 12% 12% - 18% = 1B%

Operating Revenue)™




Mumeric equivalents for qualitative tactor and sub-factor scores
aaa aa a baa ba b caa ca
3 =] =] 12 15 HE 20
Ranges of numeric equivalents for quantitative factor and sub-factor scores
aa3 aa a baa ba b caa ca
0.5-15 1.5-45 45-75 TE5-108 105-1386 13.5- 185 16.5-18.5 18.5-205
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Background:

.
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Following the release of the 2024-25 Budget, Moody’s published a short commient detailing

its initial reactions. S&P did not publish a press release following the release cf the Budget,

although its comments have been observed in local media (as published.in the Examiner on
18 September 2024).

There were no ratings actions taken following the release of the 2324«25 Budget.

@

Document reference: 24/204771 Cantact Officer: m
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Key points:
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o Tasmania's credit ratings are currently, Standard & Poor's AA+ (Stabtis) and Moody’s’

Investor Services Aa2 (Stable). These ratings are unchanged since ALgust 2016 (when the
State was downgraded by Moody’s).










Other jurisdictions

Since 2020, rating agencies have taken actign ari-a number of Australian jurisdictions,

including:

¢ Victoria, which was downgraded to AA {Stable) by S&P in December 2020, as well as being
downgraded by Moody’s to Aa2 (Stablejin May 2022; and

o the Australian Capital Territory,~which was downgraded by S&P to AA+ (Stable) in
September 2023.

In reviewing the credit opinions/published at the time in relation to the Victorian and ACT
downgrades, clear similarities can be identified regarding the fiscal challenges faced by both
jurisdictions. These include:

¢ a slower post-pandemic-economic recovery than initially forecast, along with persistent
operating deficits;

e sustained high infrastructure expenditure by Government and Government-owned entities,
further contributing to annual fiscal deficits; and

e higher current and forecast structural Net Debt than historically observed.

It is noted that thase fiscal challenges are not dissimilar to those currently faced by
Tasmania.

These rating actions also provide evidence that both rating agencies are prepared to take
action if and when a jurisdiction’s current and forecast fiscal position deteriorates beyond

accepiabie levels.
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Hon Michael Ferguson MP
Deputy Premier
Treasurer

1. that Moody’s issued an updated cré&dit opinion for the State of Tasmania on
26 August 2024;

2. that the credit opinion maintains Tasmania’s credit rating at Aa2 with a stable
outlook; and

3. the attached published credit apinion.

Gary-Swain
Secretary

Z7August 2024
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List of attachments:
1. Moody’s published ¢redit opinion (26 August 2024)
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Hon Michael Ferguson MP
Deputy Premier
Treasurer

|. that, following a recent review, Moody’s has affirmed its credit ratings for the State of Tasmania
and Tascorp;

2. that the review maintains Tasmania’s credit rating at Aa2 with a stable outlook; and

3. the attached press release by Moody’s announcing the outcome of the review.

for Gary Swain
Secretary

23’)anuary 2024






A copy of Moody'’s press release is attached for your information.

Current Moody’s ratings for all jurisdictions, where rated, are included in the table below.

;\Iew South Wales
Western Australia
Queensland

South Australia
Tasmania

Victoria

Northern Territory

Moody’s

Aaa (Stable)
Aaa (Stable)
Aal (Stable)
Aal (Stable)
Aa2 (Stable)
Aa2 (Stable)
Aa3 (Stable)
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