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Department of Treasury and Finance Tasmanian
Government
Minute to the Treasurer Critical Date: No Critical Date

Subject: Firmus Technologies Pty Ltd connection enquiry - St Leonards expansion

Approved/Not approved/Noted Treasurer comments:

Hon Eric Abetz MP
Treasurer

Date:

Recommendation:
It is recommended that you:
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for Gary Swain
Secretary
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Background:

Firmus Technologies Pty Ltd is progressing a data centre expansion project in partnership
with Nvidia and CDC Data Centres. On 6 March 2026, the Chair of TasNetworks, Mr Roger
Gill, wrote to Shareholding Ministers regarding three transmission connection enquiries
submitted by Firmus.

The projects seek to significantly expand Firmus’ electricity supply requirements in Tasmania.
The first project proposed by Firmus is an upgrade of its existing St Leonards connection
from 20 MVA to 104 MVA.
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Treasury comments

e The St Leonards connection upgrade project is a “major ¢apital investment” under the
Guidelines for Tasmanian Goveérnment Blisinesses: Capital Investments (the
Guidelines) as it has a total vaiug.in @xcess of TasNetworks major capital investment
threshold ($10 million) and-it involves the private sector.

e For major capital investrments, businesses must provide-Shareholding Ministers with
supporting documentation tojustify the investment,.including the business case. It is
noted that TasNetwoirks has not provitied"a husiness case.

e Under the Gujdeliries;-a’Government business may request approval for an exception to
the requirement’to submit a business case: kExceptions must be approved by the
Treasurer. To.seek’an exceptioi;arequest must be submitted to Treasury. The burden
for demonstrating circumstances that justify an exception to the Guidelines sits with the
business. Exceptions maybe considered appropriate when capital investment
proposals-are subject to anotherrobust planning and reporting regime.

s Ihe National Electricity"Rules set out TasNetworks’ roles and responsibilities for
investment inltransmissien’connection assets (see Appendix for a summary). Under the
NER, connection‘assets are not regulated services and the load proponent is required
to pay the fuii cost.of the investment.

e Under the'\NER,)eonnection assets are either negotiated transmission services, with
investment activity being non-contestable (must be done by TasNetworks) or
rnon-regulated services, with contestable investment activity undertaken by TasNetworks
or & third party.
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List of attachments:
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2. Letter from. Shafehoiding-Ministers to Chair of TasNetworks - Firmus Technologies Pty Ltd
connection.enquiry’- St Leonards expansion

Document referéices) 26/61125 Contact Officer:  Jenny Cosgrove
Director
Shareholder Policy and
Markets Branch
Telephone: (



Appendix
National Electricity Rules

The National Electricity Rules set out what TasNetworks must do when new load proponents
seek investment in transmission network connection assets.

Under the NER, connection assets are not regulated services. They are either negotiated
transmission services (non-contestable - works must be done by TasNetworks) or
non-regulated (contestable) services - works can be done by TasNetworksg or a third party.
These rules ensure that existing customers do not underwrite private load.connections.

Therefore, the load proponent pays the full cost of: studies, modelling, and technical
assessments; design and construction of Identified User Shared Assets and Dedicated
Connection Assets; TasNetworks’ incremental cost of providing negetiated transmission
services; and AEMO performance standards assessment fees.

Under the NER, TasNetworks is required to manage the iconnection process, which invelves:
e the connection enquiry - TasNetworks provides preliminary advice to/the propenent;

e the connection application - the proponent submits‘technical medels, (performance
data, and design details;

e performance standards negotiatign;
e execution of connection contracts: and

e construction, commissioning. and energisation.



Treasurer N~ s

Minister for Macquarie Point Urban Renewal \¢

Leader of the House —~——
Tasmanian

Level 10, Executive Building, 15 Murray Street, Hobart Government

GPO Box 123, Hobart TAS 7001
Phone: 03 6165 9405 | Email: minister.abetz@dpac.tas.gov.au

Hon Guy Barnett MP
Acting Minister for Energy and Renewables

Dear Minister Barnett

On 6 March 2026, the Chair of TasNetworks, Mr RogerGill, wrote to Shareholding
Ministers regarding three transmission connectian enquiries submitted by Firinus
Technologies Pty Ltd, as required under.the Guidelines for Tasmanian_Government
Businesses: Capital Investments (the Guidelines).

The projects seek to significantly expand Firmus’ electricity supply-requirements in
Tasmania and form part of Firmus”data, centre expansion project in.partnership with Nvidia

and CDC Data Centres. The first|project-is an upgrade of-its exis'tin St Leonards
connection from 20 MVA to 1024 B IERNSAN

The St Leonards connection upgrade project is a~major capital investment” under the
Guidelines for Tasmanian/Government Businesses: Capital Investments (the Guidelines)

given it has a total value'in excess of TasNetworks’ major capital investment threshold
($10 million) and'it involves-the private sector:

For major capitalhinvesiments, businesses must’provide Shareholding Ministers with
supporting-decumentation to justify the investment, including the business case, however,
TasNetwarks has riot provided abusiness/ case.

Yrider the-Guidelines, a Government.business may request approval for an exception to
the requirement to submit'a business case. Exceptions must be approved by me, as
Treasurer. To seek an exception, a request must be submitted to Treasury. The burden for
dernonstrating circumstances-that justify an exception to the Guidelines sits with the
business. Exceptions\may be considered appropriate when capital investment proposals
are subject to gnretherrobust planning and reporting regime.

The National Electricity\Rules set out TasNetworks’ roles and responsibilities for
investment Iin transrisgion connection assets. Under the NER, connection assets are not
regulated serviees aind the load proponent is required to pay the full cost of the investment.

Under'the NER, connection assets are either negotiated transmission services with
non-contestable investment activity (must be done by TasNetworks) or non-regulated
services with contestable investment activity undertaken by TasNetworks or a third party.



If you agree with this approach, please sign the attached joint letter to the Chair of
TasNetworks.

Yours sincerely

Hon Eric Abetz MiP
Treasurer
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