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Dear Mr Old
Cessation of Deed of Agreement

Un

I am writing in relation to the process for cessation of the exclusive arrangements under the Deed
of Agreement between the State of Tasmania and Federal Group (the Deed) for the operation of
some gaming activities in the State.
As you are aware, the Government announced its policy on the Future of Gaming in Tasmania in
January 2018, which confirmed that the exclusivity arrangements under the Deed for Federal
Group to conduct casino operations, operate electronic gaming machines and conduct games of
keno in Tasmania will end on 30 June 2023.
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For the current arrangements to end under the provisions of the Deed, the Government would
be required to provide notice of non-renewal to the Federal Group by 30 June 2019 (due to the
Deed's 'rolling term').
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The Government is highly aware that, in the absence of legislation giving effect to the Government's
policy, a determination not to renew the rolling term has the potential to create uncertainty for
industry during the period between the provision of notice and the commencement of the new
arrangements (I July 2023).
To address this issue, Government intends to amend the Gaming Control Act 1993, to bring the
Deed to an end on 30 June 2023 as part of the Government's proposed legislation to introduce its
future gaming market policy.
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Due to the complexity of the legislative amendments required to implement the future gaming
market policy and the need to appropriately consult on these amendments, the Government
intends to introduce legislation no earlier than March 2020.
I have written to Federal Group to provide formal advice foreshadowing the Government's
intention to cease Federal's exclusivity through legislation rather than by a determination under
the Deed not to renew the rolling term.
The Government has considered a range of options and has concluded that this approach provides
the greatest level of certainty to the gaming industry.
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The Government considers that communicating and making public its intention to provide a
legislative solution resolves the current uncertainty of key stakeholders and removes speculation
on the provision of notice under the current Deed.
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As you would be aware, a project team has been established within the Department of Treasury
and Finance to manage the significant and complex restructure of the gambling industry, including
the legislative amendments. This project team will continue to engage with you as a key stakeholder
throughout the implementation process.
I trust that this information and advice of the Government's intention provides resolution to the
issues surrounding the cessation of the Deed and provides certainty for the hotel and club sector.
Should you have any queries or require further information regarding this matter, please contact
l at the Liquor and Gaming Branch on
or email
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Yours siatereJ /2

Hon Peter Gutwein MP

Re

lea

se
d

Treasurer

Un

, L-------

DOCUMENT 18

Treasurer

Future Gaming Market Financial Model

de
r

Mr Greg Farrell
Managing Director and Chief Executive Officer
Federal Group
410 Sandy Bay Road
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I am writing in relation to the ongoing discussion of the financial arrangements for casino and keno
gaming in Tasmania under the future gaming market from I July 2023.
In considering the impact of the arrangements on both State revenue and the viability of Federal
Group, an understanding of the performance of the casino businesses and their contribution to the
broader Group performance is required.

se
d

To enable this process t o progress and a final position to be reached, I request that you provide
to Treasury, on a commercial-in-confidence basis, detailed and unconsolidated financial statements
for the Federal Group's operations in Tasmania for the five most recent financial years.
Should you wish to discuss the provision of this data further, please contact Tony Ferrall, Secretary
Department of Treasury and Finance, on 03 6166 4441 or Tony.Ferrall@treasury.tas.gov.au.
I look forward to concluding the process as soon as is practical.
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Yours sincerely

Hon Peter Gutwein MP
Treasurer

